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In studying the History of the Monetary and Financial affairs of 
this country, no one can fail to observe the apparent regularity 
with which seasons of great commercial prosperity have been 
hitherto followed by those of speculation, panic, and ultimate 
distress. ‘These changes appear to have succeeded each other as 
regularly as the seasons ; and although the “ winter” of the Money 
Market may have varied in its degree of severity, it seems to have 
followed naturally enough the sunshine of any preceding period, 
in the same way that winter succeeds summer in the physical 
world. It is, indeed, a vain expectation to suppose that it should 
be altogether otherwise. Speculation, under our present monetary 
system, is the natural result of commercial prosperity. Capitalists 
must have some species of investment for their money; and if 
the ordinary channels are closed against them, by the great number 
of parties who wish to embark their money in the same direction, 
modes of investment, that would under other circumstances be 
neglected, are looked upon approvingly. This is the short natural 
history of speculation, and when it is conducted without any 
prudent control, panic and embarrassment follow invariably in its 
steps. But it does not appear to us that a monetary crisis is by 
any means a necessary consequence of the speculative spirit which 
accompanies prosperous seasons. Money will, no doubt, be 
always somewhat more difficult to obtain after, than it was before, 
speculation began ; and those who have been supported by credit 
only will feel the pressure. There will be more bankruptcies, 
and those who have acted without prudence will suffer for their 
folly. We think, however, that if commercial men generally 
could be induced to look calmly on the state of affairs, and con- 
trast it with any preceding period which might be supposed to 
. present a parallel, that a monetary “crisis” would often be 
avoided, where it is otherwise inevitable. With this view, we 
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submit a few remarks on the apparent similarity which presents 
itself between the state of the ase Market in “1825” and 
“1845 ;” and we think that bankers generally may be able to 
draw some practical lessons for the guidance of their business, 
from a careful consideration of the causes and consequences of 
the speculation of 1825. 

With reference to the proceedings of the past year, the atten- 
tion of our readers must have been so frequently directed to the 
extraordinary condition of the Money Market during that period, 
that we need not do more than remind them that Consols have 
reached a price unequalled for a century; that the rate of discount 
and interest has been depressed to an extent unknown in the 
history of monetary affairs; that while this state of things 
existed, those who have hitherto had the direction and control of 
the currency in their hands, so far as it could be regulated by 
financial operations, have been suddenly relieved, as they believe, 
from all responsibility in the matter; and that in place of such 
control, a new system of “ self-adjustment” has been introduced 
as an “ experiment,” and is now on trial. 

These facts are all known to our readers, who have doubtless 
considered thoroughly the various consequences which are likely 
to result from them; they need not, therefore, be specified more 
minutely. Wealways endeavour to bear in mind that those whom 
we address do not require advice so much as information on 
which they can rely, in order to form a judgment for themselves. 
They are usually far in advance of the public in estimating the 
probable results of circumstances affecting the condition of the 
Money Market; and we therefore labour rather to present them 
with an useful collection of facts and data than mere opinions of 
our own, except where we can clearly shew the grounds on which 
such opinions rest. Assuming that the facts we have referred to are 
sufficiently known, we shall leave the reader to compare them 
with the events of a former period, whose history is full of in- 
structive incidents. 

The year of panic, 1825, to which we refer, was remarkable 
as having been preceded by several favourable seasons, and by a 
particularly prosperous state of the country for the previous 
twelve-months. In this respect, however, we should hardly call 
the year remarkable, for similar circumstances have preceded 
every commercial crisis inthiscountry. The South Sea Bubble ; 
—the Darien Scheme ;—the panic of 1793, from which, in the 
course of five months only, nearly eight hundred bankruptcies 
ensued, including one hundred banks ! All these disastrous periods, 
as well as the year of American bankruptcy and English folly— 
1836—were preceded by seasons remarkable for abundance and 
prosperity. But 1825 was at least peculiar in one respect. The 
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King’s Speech to Parliament dwelt with peculiar satisfaction on 
the condition of the country, and the Minister of the Crown 
eulogized the opening year as fraught with every element and 
prospect of prosperity; and yet in a few months what a change 
occurred. “At this time,” says Buchanan, in his excellent 
Inquiry into the Commercial Policy of Great Britain, “as in 
1720, ten years of successful industry had fully repaired the waste 
of the national stock which the French war had occasioned. 
Money had become abundant; the banks overflowed with de- 
posits ; the rate of interest fell from 5, to 4 and 3 per cent. ; the 
ardour of speculation was fostered, and every encouragement was 
given to hazardous adventures in trade. Every day brought 
forth some new scheme for the employment of capital. In foreign 
mining, and in foreign loans, the sums invested amounted to 
between £30,000,000 and £40,000,000. In domestic improve- 
ment, such as canals, railroads, &c., capital was flowing away 
unperceived, and through various other channels. No wholesale 
scheme of .delusion—such as the Darien, the Mississippi, or the 
South Sea scheme—was held out to ensnare the unwary; but 
the result was precisely the same. From the difficulty of invest- 
ment, capital was employed in a variety of visionary and fatal 
projects. A scarcity of money began to be experienced in con- 
sequence, and the rate of interest to rise ; a premonitory symptom 
of the approaching catastrophe: the banks caught the alarm, and 
contracted their discounts ; bankruptcies ensued from this cause, 
and from the loss of capital in rash speculations; and the usual 
effects followed of panic—a general distrust among mercantile 
men; a run upon the banks for specie; and a stagnation and 
deadness in all branches of industry, of late so flourishing. ‘The 
misery and starvation of disbanded workmen throughout the 
manufacturing districts, completed the gloomy picture. Such 
were the fatal consequences of this catastrophe, originating 
evidently in the same spirit of rash speculation which was the 
cause of all the previous disasters.” 

How far the description applicable to 1825 can be applied to 
the present time, we leave to the consideration of our readers, 
after perusing the following graphic picture of the “ rash spirit of 
speculation ” in 1845. “Such is the excitement (says the able 
Editor of the City Article in the Times) at present amongst the 
speculators in Railway Shares, that bargains are made in them 
at the coffee-houses and other places of resort in the city, long 
after the conclusion of business at the Stock-Exchange. The 
appearance of the Gazette is impatiently looked for, and its con- 
tents eagerly perused. This form of the prevailing mania is 
beyond the reach, of course, of all caution or control, and as all 
concerned have access to the important information sought exactly 
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at the same time, this is a matter of secondary consequence. It 
is only those who are upon the spot, and witness its violence, and 
the general excitement springing out of it, both within and with- 
out the walls of the Stock-Exchange, who can form an idea of 
the perilous task undertaken by the Board of Trade in putting 
forth these decisions, and which are the fuel for this fire. Not 
only London, but Bristol, Liverpool, Manchester, and other large 
provincial towns are establishing places of resort for dealing in 
railway shares; and the whole country is thus in danger of be- 
coming one scene of gambling and speculation in these under- 
takings, to the injury of all regular business, and the probable 
derangement of the Money-Market, which has maintained for 
several months past such remarkable steadiness.” 

The form of the prevailing mania for the last few months has 
been for railway speculation; and although there must ultimately 
be a re-action, which will cause much distress to those who have 
embarked their capital imprudently, yet it is well for the country 
that the object of speculation is in itself an useful one. In this 
respect the “mania” is favourably distinguished from that of 
1825, when “ milk-and-water ” companies, and absurd importa- 
tions of worthless goods were the favoured objects ;—and also 
from that of 1836, when the passion for “foreign loans ” enabled 
the Americans to effect their internal improvements with English 
Capital; and, as it has since turned out, at the expense of the 
English Speculators. We do not imagine that the railway 
improvements which are now the subject of speculation in this 
country, can possibly turn out so unfortunate as those connected 
with the railways, canals, and banks in America, but the fate of 
the latter may be usefully borne in mind in connection with the 
present railway “ mania ” here. 

It is difficult to form a correct estimate of the probable 
amount of capital that would be required to carry out the various 
schemes, of which the requisite notices of the intended application 
to Parliament for Bills have been given in the Gazettes. But 
from a rough comparison we believe it to be very little short of 
£100,000,000. In other words, it amounts to somewhat more 
than the entire capital of all the existing railways, including the 
sums raised by them for the purpose of projected improvements. 
If we allow that only half of the new schemes will be permitted 
by Parliament to be carried into effect, we then find that on a 
very moderate computation £50,000,000 will be withdrawn from 
existing securities, to be expended in the construction of the 
several lines ; independent of the sums which will be required for 
the various new Banks and other companies which will be brought 
under public notice as soon as the passion for railway investment 
has in part subsided. A few announcements of new companies 
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have already appeared in the public papers; but there are more 
to come. Railways have hitherto swallowed up all the rest; but 
it is not at all pediaie that “the rash spirit of speculation ” will 
be satisfied with them alone. 

That the condition of the money-market must be deranged 
by the operation of these schemes seems to be generally admitted. 
Even within the past month a very anomalous action has taken 
place—loans on short notice obtaining four and even five per cent, 
while the discount houses were glad to take commercial paper at 
half these rates. This shews pretty plainly the straights to which 
the borrowers on loan would be reduced were money less abun- 
dant than it is; and the gradual fall in the quotation of consols, 
which has puzzled so many during the last two or three weeks, 
seems to indicate that a change in the value of money is likely 
to occur sooner than was anticipated. 

It is unfortunate for the supporters of Sir Robert Peel’s recent 
measure on “currency ” principles, that it should have been ac- 
companied by such extraordinary and unhealthy speculation. It 
cannot perhaps be charged with having caused this mischief, but 
we think it can be shown to have indirectly assisted in extending 
it. By “relieving the Directors of the Bank of England from all 
responsibility as controllers of the currency ” it has enabled them 
to adopt the course, which, under similar circumstances, they 
charged on the country Bankers as one of their greatest faults. 
They have been endeavouring to force their notes into circulation 
at a time when the country required a reduction of the Issues, in 
order to check the excessive speculation so much complained of. 
By their recent notice, agreeing to make advances for three 
months at 24 per cent, they have done that which several of their 
body have charged country Bankers with doing. Those who 
defend this step say, that the Directors have the right to act in 
this manner if they think it will increase the profits of the Bank ; 
but the best proof that the measure is seen to have been a most 
injudicious one, will be found in the fact, that very stormy dis- 
cussions have ensued in the Bank parlour as to the propriety of 
immediately recalling the notice. 

It is needless, however, to discuss this topic further at present ; 
all we wish to do is to call attention to the similarity which exists 
between the present time and 1825, in order that those who have the 
practical direction of monetary affairs may avoid some of the evils 
which then ensued. Let bankers attend carefully to the funda- 
mental principles which ought to regulate their business. Let 
them keep their securities as available as they can,—avoiding the 
temptation to lock up their funds in inconvertible securities for the 
sake of a trifling temporary advantage ; let them discourage large 
overdrafts to their customers, except on satisfactory security, and 
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look well to the characters of those to whom they make advances, 
Let them, in short, act as if preparing for a time of pressure and 
embarrassment, and they will, we are sure, have no reason to 
regret their precautions. 








ON GOLD AS THE STANDARD OF VALUE. 


It has often occurred to the writer as a singular circumstance, 
that there is not more attention paid by the banking community 
to the subject of the currency ; for, as it is their especial business 
to trade in money, one might naturally expect that they being, more 
than any other class of men of business, practically acquainted 
with the operations of the system of the distribution of money 
and credit, would have had their thoughts more turned to the 
nature of the laws by which this part of the economy of the 
state ought to be regulated, than any other body of men. And 

et it would be hazardous to assert, that, taking a certain num- 

er of bankers, and the same number of equally intelligent and 
well-informed men from general society, you would find a larger 
proportion who have made a study of the currency question 
among the former than among the latter. 

And, again, one might anticipate that among those bankers 
who have devoted their attention to the subject, we should find 
much unanimity of opinion; inasmuch as their conclusions 
must be all (at least it is fair to suppose so) drawn from their 
own practical experience, and consequently from facts of a very 
similar character. But when we come to inquire into what their 
opinions really are, we find Mr. Thomas Attwood holding one 
set of opinions, and Mr. Jones Loyd another set, diametrically 
opposite to each other. And this may be taken as a fair example 
of the wnanimity which exists among bankers on this question. 

It may seem presumptuous, then, in one not a banker by 
profession, to attempt to decide a question, on which those 
whose opportunities of judging may be reasonably supposed to 
be so much better, differ so widely ; but still, on mature re- 
flection, there are some points connected with the question, 
which appear to me so abundantly clear, that I cannot but think 
it possible that some good may arise from laying them before 
the readers of the Bankers’ Magazine for their consideration. 

To proceed, then. Before the Bill of 1819 was passed and 
came into operation, gold rose and fell in price according as it 
was plentiful or scarce, wanted or not wanted, just like any other 
commodity. If a foreign merchant, having a remittance to 
receive from this country, found a difficulty in disposing of 
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British goods at a remunerating price, he had his returns sent 
out to him in gold, provided that he perceived that it would be 
more advantageous to him. But, if in consequence of a bad 
harvest, or from any other cause, our imports were unusually 
large, without any corresponding increase in our exports, many 
persons found themselves in the same position with the mer- 
chant in the case just supposed,—anxious to obtain gold in this 
country, in order to have it remitted abroad; and then (pre- 
vious to the Act of 1819) the result was, that the great demand 
for gold thus produced raised its price; and it became again 
matter of consideration with such parties, whether it would not 
be more profitable, since the price of gold had risen, to export 
goods instead. And if the price of gold became high enough, 
as it was sure to do, if it was likely to be exported in such 
quantities as to inconvenience us, goods were exported instead 
of gold. But since 1819, because the price of gold is fixed by 
Act of Parliament at £3 17s. 10}d. per ounce, it has become 
impossible that this should ever happen; for, however high the 
price of every thing else may be, however great may be the 
demand for gold, and however scarce it may be, its price can 
never rise; and, therefore, let the consequences be what they 
may, gold must always go in payment for our imports, whenever 
these exceed our exports to any considerable amount. 

But before we proceed to shew that our imports must oc- 
casionally exceed our exports, it will be well to explain pre- 
cisely what we mean by that expression. We only mean that 
our imports of goods exceed our exports of goods, and that thus 
a necessity arises that we should export money to pay for our 
excess of imports, and thus our exports of goods and money 
together equal our imports. That our imports do at times exceed 
our exports is evident; first, because experience proves that 
hitherto a balance has periodically arisen, which it has been 
found necessary to pay for in gold; and, secondly, experience 
and reason together prove it; for we learn from experience, that 
after atime of depression, as soon as the country recovers from 
the shock its credit has sustained, prices generally rise; and 
from reason it is manifest, that, since the operations of mer- 
chants never are, never have been, and never can be, undertaken 
with a view to regulate the exchanges, but simply in order to 
profit by each transaction, when prices do so rise it will become 
protitebte to import goods because they can be sold at high 
prices, and unprofitable to export goods because high prices 
must be paid for them. Thus experience and reason combine 
to prove that occasions must arise, when there will be an excess 
of imports over exports ; and this excess, it is clear, must, under 
our present system, be paid for in gold. Take, for example, 
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iron, an article which exemplifies, in an extreme degree, the 
variations of price from which we suffer under our present system. 
When the price of bar iron is £5 per ton, a foreigner having 
£500 due to him in this country, can either receive 100 tons of 
iron, or near 130 ounces of gold. In this case he would probably 
prefer to have the iron; but when the price of iron is £10 per 
ton, he can only get fifty tons of iron, but can still procure 
rena the same quantity of gold as he could before—of course, 
then, he will now choose the gold. From this cause arises, of 
necessity, a demand for gold in this country; and before 1819, 
this demand would, as is natural, be immediately followed by a 
rise in the price; just as we see occurs now with every article ex- 
cept gold, when there is an increasing demand for it, and then the 
superior advantage of exporting gold being destroyed, our goods 
would be exported instead, and our people remuneratively 
employed. 

But now, under the act of 1819, gold is always to be had 
at one price, and the Bank of England is compelled, by Act of 
Parliament, to sell its last sovereign at the same rate as if its 
coffers were still groaning with the weight of its treasures. So 
that, until prices fall, and take away the inducement to import 
largely into this country, and present an inducement to export 
goods instead of gold, or until the quantity of the imports is 
again reduced by a recurrence of abundant harvests, the gold 
continues to flow out of the coffers of the Bank. How, then, is 
this fall of prices produced? The Bank, having deposits to the 
amount of say ten millions, and a circulation of say twenty 
millions, all of which the Act of 1819 compels it to pay in gold, 
very naturally becomes exceedingly alarmed. The instinct of 
self-preservation comes into play, and as the only means of ex- 
tricating itself from the dilemma in which it finds itself, it acts 
upon credit, or in other words, puts on the screw, that is to say, 
it refuses to make further advances, refuses to discount bills 
such as it had not hesitated to discount before, and demands re- 
payment of the advances it has already made. The merchants 
and bankers who are in the habit of discounting bills with the 
Bank of England, of course find themselves embarrassed by this 
change of proceeding on the part of the Bank; the merchants 
are compelled to make ruinous sacrifices in effecting forced 
sales, and in paying heavy discounts to private persons for dis- 
counting the bills which the Bank will not take; and the 
bankers are compelled to adopt the same language towards their 
own customers which the Bank of England has held to them. 

By this operation on the part of the Bank, the value of pro- 
perty of every kind, except funded property, is reduced; while, 
by a rise in the price of gold, that article alone would be effected. 





ON GOLD AS THE STANDARD OF VALUE. 323 


But those who have to purchase gold, who would be the only 
parties suffering from this legitimate rise in its price, are a very 
small part of the community, compared with the possessors of all 
other descriptions of property, the funds, as before, being ex- 
cepted. And thus the pressure is made to fall on the great body 
of the men of property in the country, upon the employers of 
labour, and through them on the mass of the people, whose 
only dependence is on the prosperity of that commerce which 
finds them employment. Distress becomes universal; the 
markets are glutted with goods of all sorts, which cannot find 
purchasers, prices fall, ruin and bankruptcy ensue, the people are 
thrown out of employment; misery and starvation, with their fear- 
ful train of consequences, disease, demoralization, and crime, 
spread themselves over the face of the country :—and all for 
what? Why, that immediate convertibility, at a fixed Act of 
Parliament price, may be maintained! 

Now, the point to which I wish most particularly to be per- 
mitted to call the attention of the reader is, that the real cause 
of our periodical panics is this,—that the Bank of England, which 
is as it were the keystone of credit in this country, grants a 
degree of accommodation to our merchants and manufacturers 
when gold is abundant, which it cannot do when it is scarce ; 
and that the reason of this variation in the amount of accommo- 
dation which it can afford to give, lies simply in the fact, that it 


is compelled to pay its notes in gold on demand, not at the 


market price of gold, but at the fixed Act of Parliament price 
of £3 17s. 103d. per ounce; and, that so long as the notes of 
the Bank are thus convertible, these terrible periodical con- 
vulsions must continue to occur. For the fact that the Bank 
cannot grant the same accommodation when its stock of gold is 
low, which it can when it is large, needs no demonstration, 
especially since the Bank Charter Act of last year. And that, 
so long as it is compelled always to sell gold at a certain price, 
it cannot hold a regular, equable, amount of gold in its pos- 
session, is equally evident, for the Bank directors may be con- 
sidered to be gold merchants, just as other people are corn 
merchants, iron merchants, &c. But suppose a merchant was 
desirous of holding always in his warehouses a thousand quarters 
of corn and a thousand tons of iron; and suppose that an Act 
of Parliament should be passed compelling him, under pain of 
bankruptcy, always to sell corn at 56s. per quarter, and iron at 
£7 per ton, where would his stocks be when corn was at 70s. 
per quarter, and iron at £10 per ton. 

Money is merely an instrument to facilitate the exchange of 
goods from hand to hand. If we suppose that at the present 
time, and with the prices that we have now, we had a purely 
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metallic circulation, that is, that there was not a bank note from 
one end of the country to the other; and if we suppose that in 
the course of the next five years a large quantity of promissory 
notes, such as we have at present, were to be gradually intro- 
duced, it is quite clear that the prices of goods would rise in 
proportion to the quantity of notes brought into circulation, 
supposing that in the course of that time no panic were caused 
by the exportation of gold. And the way in which such rise of 
prices would take place would be this. We will suppose that 
the Bank of England was the issuing body; it prints or strikes 
off a million of notes, and determines to put them into cir- 
culation. How does it effect that object? If it makes no 
change in its\mode of doing business, the only consequence 
which would ensue from the Bank’s issuing these notes would 
be, that the gold which these notes represented would come into 
its coffers, and the notes would circulate instead of the gold. 
But this would not suit the Bank at all; it would feel a strong 
objection to having so large a quantity of gold unproductive in 
its vaults; and, therefore, while it would find it necessary to 
keep rather a larger stock of gold on hand, since it began to 
issue notes, than it had done before, it would be very anxious to 
get rid of the superfluous portion of the gold, on good security, 
to parties who would pay interest for it, and thus make it 
productive. ; 

Accordingly it would offer to lend this gold on good security. 
What, then, would those persons do with it to whom they thus 
lend it? They would take it to their bankers and give it to them 
to keep it till they wanted it. But as no man would borrow 
money, and enter into an engagement to pay interest for it, 
without having some prospect of speedily employing it in some 
profitable adventure, it would not remain there long. And 
whatever he did with it, it would sooner or later go to employ 
labour, and consequently increase the circulation. He might 
build a ship, or a cotton mill, or he might sink a mine, or he 
might buy a ready built ship, or cotton mill, or the mine sunk to 
his hand. Still the person selling the ship, the cotton mill, or the 
mine, would have to employ in some way the money which he 
had received in payment for what he had sold; and he, too, 
sooner or later, directly or indirectly, would cause the employ- 
ment of more labour. But if employment be increased, the 
ability to purchase is increased; and if the ability to purchase 
be increased, a rise of prices must follow. 

Hence it is evident, that since we have a large paper cir- 
culation in this country, the natural range of prices here must 
be higher than it is in those countries which do not employ so 
large an amount of paper currency, or which do not employ it at all. 
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But when prices here rise to their natural level, that is, to 
the level to which we invariably find them to attain, when we 
are not suffering from the effects of a panic, great inducement 
is offered to the foreigner to sell to us. And why? Because, 
though the reason of prices being high here is, that we have a 
mixed currency of paper and gold, we do not compel the foreigner 
even to take his fair proportion of the paper in payment for his 
goods, that he might take it home, and sell it for what he could 
get for it; but if he is paid in paper for his goods, he can bring 
the paper to the Bank, and get gold for it at the cheap rate of 
£3 17s. 103d. per ounce. He takes the gold home, and finds 
that there, in a currency unadulterated with paper, he can com- 
mand much more labour, much more of the conveniences and 
luxuries of life, than he could in this country. 

And this operation goes on until the Bank is drained of its 
gold. In order to save itself from bankruptcy, it puts on the 
screw, prices fall, confidence is destroyed, distress, ruin, and 
bankruptcy, seize on the middle classes; want of employment, 
starvation, and the poor-house are the lot of the working people ; 
and country squires look on with vexation at the progress of 
that discontent, the manifestation of which has ceased to astonish 
them ; and those bankers, merchants, and manufacturers, who 
despise the currency question, look hither and thither in the 
vain attempt to discover the cause of the panic and confusion 
which they cannot comprehend. 

This view of the subject is developed, with such striking 
clearness and perspicuity, in the following quotation from an 
essay by Mr. Casgill, in the Portfolio, on this subject, that we 
must be excused if we insert the paragraph, feeling sure that its 
plain and forcible language will explain the state of the case 
much better than anything we can say. 

“We have condemned ourselves, by an Act of Parliament, 
to pay foreigners in a currency which is scarce and valuable, 
although we continue to buy of them in a different one, which is 
abundant, and not intrinsically valuable. In short, we have, by 
an Act of Parliament, made gold the cheapest article in Great 
Britain, under all circumstances, whether of abundance or of 
scarcity, thereby bringing upon ourselves an increase of payments 
in gold, and all its attendant consequences, by increase of pur- 
chases instead of an increase of sales ; for what foreigners would 
be so foolish as to take dear goods, when they had the option of 
taking cheap gold? Nothing is so clear as that it is (under the 
law of 1819) the interest of foreign countries not to buy from us, 
except they can get our merchandise at rates of price so low as 
to make it more advantageous for them to take it than the 
proffered gold at £3 17s.104d. per ounce. Driven by the 
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bitter experience of this fact, British manufacturers have striven 
with all the might of desperation to cheapen their produce below 
gold price; they have reduced many articles of staple manufacture 
two and three hundred per cent. to induce purchases,—and how 
have they done this? They have done it by grinding the working 
man down to a condition of misery unparalleled in human ex- 
perience ; by suffering themselves so intensely, as to make their 
own condition almost worse than the poor victims at the loom 
and the forge; by carrying on, in short, a desperate struggle of 
years with an enraged labouring population on the one hand, and 
the grasp of the money-power on the other ; a struggle in self- 
defence and for existence. Manufactures are cheapened in 
England, and what is the result? More purchases?—for a moment 
only. The low price enables foreign governments to increase 
the duty on British products. Experience tells our theorists in 
vain that this has been done in every region of the world, -so 
that, in reality, the difference in price goes into the coffers of 
foreign governments, instead of causing an increased cheapness 
to the consumers.” 

In conclusion, I have to thank you for your permission to 
avail myself of the pages of your valuable magazine, and to 
express a hope that some at least of your readers, those more 
especially, who have, as far at least as we can see, a long life yet 
to live, may be induced, if not for their country’s sake, yet for 
their own sakes as men of business, to examine patiently and 
carefully the bearings of this important question on the pros- 
perity of the country. Iam, Sir, your obedient meer) 








BANKERS’ ADVANCES ON RAILWAY SHARES. 
SEcOND ARTICLE. 


111. Advances secured by mere lodgment of the certificates of 
the shares. 


Advances are sometimes made for short periods, a few weeks 
perhaps, on a party’s simple note of hand, protected by the 
deposit of the certificates of railway shares. In loans of this 
kind, the banker should clearly understand that his only 
available security is the promissory note. Of course, he has his 
lien upon the certificates, but then he has no power of use or 
disposal over the shares which they represent. He might, 
perhaps, drive the borrower to sell, by suing him upon the note, 
but as to any direct control over the shares themselves, he has 
none. Moreover, it is to be borne in mind, that it is possible 
that the borrower might sell and transfer the shares represented 
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by the certificates, even during their continuance in the banker’s 
safe. Most railway acts empower a proprietor to sell and 
transfer his shares, notwithstanding his inability to produce the 
certificates belonging to them. We have already seen how 
loosely the requirements of railway acts, as to the endorsement of 
certificates, is complied with ; and we do not doubt, that cases are 
of frequent occurrence, in which transfers are made without the 
delivery of any certificates whatever. We regard, therefore, 
advances upon the mere lodgment of certificates as being about 
the least eligible investments which come under a_banker’s 
notice ; and we strongly advise that all such loans should be 
estimated, not upon the security of the shares, but upon the 
respectability of the borrower, and the force of his promissory 
note. In cases, however, where loans of this nature are accepted, 
the party should sign a memorandum, testifying the purpose for 
which he lodges the certificates (we subjoin a form I.), as well as 
give his note of hand. 

With “ scrip certificates,’ the banker’s security is better than 
with “ registered certificates,” that is, when the mere lodgment 
constitutes his chief protection. Scrip is available to dearer, 
and consequently, a full title resides on the holder. Scrip, 
moreover, is the only evidence extant of the existence of the 
shares ; and there can be no transfer on the company’s, or rather 
the proposed company’s books, until they obtain their act, and 
then full notice is given when and where the scrip will be 
cancelled in favour of registered certificates. 

IV. Miscellaneous points of information bearing upon the 
subject. 

Under this division it will be convenient to collect together 
a few miscellaneous statements, which could not be well intro- 
duced in the preceding part of the article. 

Since the publication of our former paper, the committee of 
the Liverpool Stock Exchange have established a bi-monthly 
settlement, in imitation of the practice of the London brokers. 
We subjoin (V.) a luminous circular, issued by Mr. Wills, of 
Liverpool, in explanation of the new arrangement, and as its 
details are so plainly expressed, it will be sufficient simply 
to refer to it. 

By the late act (7 and 8 Vict. cap. 110), the holder of shares 
in a railway under course of formation, is prohibited from selling 
after a call has been made upon him in respect of them. 

Where a sale of shares takes place just before the time when 
a dividend upon them is due, we believe the rule is, that (in the 
absence of any special arrangement to the contrary) the pur- 
chaser is entitled to the accruing dividend. 

In all transactions upon the scrip of projected railways, a 
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distinction should be made between transactions effected before 
or after the 30th of November. On or before that day, the 
standing orders require notices to be given, plans deposited, &c. ; 
and the failure on the part of the company to comply with these 
regulations would prevent them going before Parliament in the 
ensuing session, on the ground of informality. Now, it is quite 
possible, in the multitude of contingencies to which such con- 
cerns are exposed, that even the best and soundest scheme may 
be defeated by an irregularity of this sort ; and, in point of fact, 
several railway projects of great merit were invalidated on this 
identical ground, in November of last year. A banker, therefore, 
who advances on scrip before the 30th of November, is, in our 
opinion, in a position 50 per cent. worse than a banker who makes 
a like advance after that day; and the same remark applies to 
purchasers of scrip with still greater force. 

When railway shares are transferred as security to a banking 
firm, it is quae convenient to have them placed in the name, 


not of all, but of one of the partners, on the ground of facilitating 
the execution of transfers, and so on. 

The rule of the Liverpool Stock Exchange is, that trans- 
actions in scrip certificates, involving less than ten scrip shares, 
are not allowed to be entered on the price board. A smaller 
number than ¢en scrip shares can be either bought or sold, but 


only on terms less favourable than would be obtained for a 
larger number. 

We think we have now pretty well exhausted the subject, as 
far, at least, as is necessary to an intelligible, practical statement 
of its bearing upon the ordinary transactions of a banker’s office. 
In reviewing what we have said, we do not observe any point 
which calls for the emphasis of a repetition, except it be that 
portion of the article which urges the impolicy of the existing 
scale of duties in share transfers. We beg very respectfully, 
but very earnestly, to recommend this matter to the persevering 
attention of the banking community, not only on public, but 
also on private grounds; for we are persuaded that the establish- 
ment of a scale of duties of moderate pressure, would bring 
within the scope of banking operations, a species of securities at 
once profitable, safe, and legitimate ; and, in these times of cheap 
money, when the brokers’ rates are almost nominal, and mort- 
gagees think 3} per cent. a handsome offer, we need not say that 
railway shares, at the ancient rate of 5, would be a very accept- 
able addition to the credit side of profit and loss. 
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FORMS REFERRED TO IN THE PRECEDING ARTICLE. 


1.—Form of Memorandum of deposit of Railway Share Certificates, when 
the party gives his Promissory Note, and does Not transfer the Shares 
themselves into the Banker’s name. 


“I the undersigned A B, of C, have this day pEposITED with Messrs. D 
F & Co., of Z, bankers, the (“‘ Registered” or “ Scrip”’) Certificates, relating 
to shares, numbered ,> in “The Railway Company,” 
at present standing in my name in the books of the said company, for the 
purpose of securing the due payment of the principal and interest now due, 
or which at any future time may become due on my promissory, on demand, 
to the order of the said Messrs. D F & Co., dated day of 18 
for pounds, to the person or persons for the time being constituting 
the firm now and herein described as the firm of D F & Co; and I hereby 
agree that the said security shall remain in full force, and that the said pro- 
missory note shall be continued notwithstanding any variation in the above: 
mentioned firm. 

Dated this day of 18 . Witness my hand 

Witness A B.” 


(If the certificates are “‘ Scrip Certificates,” the expression “ at present 
standing in my name in the books of the said company,” must be omitted, 
unless the borrower is the original allottee of the shares. The word “ pro- 
posed” also, must be inserted before the title of the railway company.) 


II.—Letter to be sent to a Person who has obtained an advance on his Pro- 
missory Note, fortified by the transfer of Railway Shares into the name 
of the Banker. 

(Date.) 
* Sir,—We beg to inform you that as the transfer into the name of our 

Mr. on our behalf, of the shares in “the 

Railway Company,” so transferred by your direction, as security for the due 

yment of the principal and interest now due, or which may hereafter 
one due on your promissory note, in demand to the order of ourselves, 
dated day of 8, for pounds, is now complete, 
we await your orders as to the immediate disposal of the money. We beg to 
say, that reserving our full lien, we shall consider ourselves accountable to you 
for any dividends we may receive in respect of the above shares during their 
continuance with us, as security for the above cited promissory note; and 
whenever that note, and all lawful charges upon it, are at the proper time or 
times duly discharged by you, we shall be ready to execute a transfer of the 
aforesaid shares into the names of any party you may direct. We also beg to 
say, that notwithstanding that the promissory note is drawn upon demand, we 
consider the loan upon it to be made for sie months from the date of the note, 
with an option on your part at the end of the six months, to continue the loan 
for three months longer, interest at five per cent. per annum on the whole sum 
to be paid by you, for not less than either six or nine months, according as you 

may act upon the above-named option. We are, Sir, &c., 

Mr. DF & Co.” 


(On the back of the copy of this letter kept by the banker, and also by 
himself, the borrower should be required to endorse some such form of 
acknowledgement as the following :— 

(Date.) 

“TI hereby express my acceptance of, and agreement in the conditions 

and statements of the foregoing letter. Witness my hand, A B.” 
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(The sentences in italics will of course vary with the variation of the 
terms of the advance.) 


IlI.—Form of Voucher to be taken by a Banker on handing over the dividend 
received on Railway Shares, held by him as security for advances. 


(Date.) 
“ To Messrs. D F & Co., bankers. 
Please to pay myself pounds, for the dividend on the 
me % in “ the Railway Company,” due 184. 
AB.” 





IV.—Form of Promissory Note referred to in previous Documents. 
“£ (Date.) 

On demand I promise to pay to the order of Messrs. D F & Co. 
pounds with interest thereon, at the rate of five per cent. per annum from the 
date hereof, value received. A B. 

Witness, G H.” 





V.—Circular by Mr. John Wills, Share Broker, Royal Bank Buildings, Liver- 
pool, as to the recent Regulations of the Liverpool Brokers respecting 
** Account Days.” 
Liverpool, 11th December, 1844. 

Sir,—In consequence of the difficulty in getting names of transferees 
of shares sold, arising chiefly from the number of brokers interested in the 
shares for principals, as buyers and sellers, between the first seller and the 
principal to whose name the shares have to be transferred, unreasonable and 
inconvenient delays occur in the settlement of bargains; and, from the fluc- 
tuations in the market price, serious differences arise, attended with great risk, 
both to brokers and principals, and with much trouble and annoyance. 

The Liverpool Share Brokers’ Association has, therefore, established two 
days in each month for the settlement of bargains, (not expressly stipulated 
to be for the ordinary cash payment, or for a specific time ;) and I respectfully 
beg leave to intimate to you, that all purchases and sales I may make for you 
on and after the 13th | salle (1844) instant, will be for Account Days ; 
but any special instructions from you, either for cash or any specific time, will 
be strictly attended to. 

For your information, I beg leave to point out the effect and operation of 
_ this new arrangement on all purchases or sales made by me for your account, 
viz. :— 

First.—As regards Stock and Shares requiring Names and Transfers. 

I strongly recommend, that all shares standing in the names of executors, 
trustees, or absentees, be not sold for Account Days, lest there be delay in the 
execution of the transfers. Shares so circumstanced had better be sold with 
a special understanding as to being ready for delivery. 

(I.\—SHARES BOUGHT FOR YOU, which you have not sold again through 
me for the same Account Day. 

You will have to send me the name, residence, and description of the party 
into whose name they are to be transferred, to arrive, at latest, on the morning 
of the Account Day, and also the money to pay for them at the same time, or 
the day after, at the latest, as they must * paid for immediately that the 
transfer is ready. If the name or the money be not sent in time, the shares 
will be publicly sold, and you will have to make good any loss; but if there 
be any profit, it will belong to the seller. To give confidence, it is desirable 
that the name should arrive the day before the Account Day, and the money 
- should follow the next day, or the day after. 
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(II.)}—SHARES SOLD FoR rou, which you have not bought again through 
me for the same Account Day. 

You will be furnished by me, per post, on the Account Day, with the 
name, residence, and description of the party to whom they are to be trans- 
ferred, and you will be allowed nine days, counted from the Account Day, for 
obtaining or making the transfer and its reaching me. These shares must be 
paid for by the party giving me the name on the day after notice from me 
that they are ready for delivery, and you will be entitled to your remittance in 
course of post. 

Secondly.—As regards Scrip and Shares transferable to bearer. 

(III.)—SuaREs BOUGHT FOR You, which you have not sold again through 
me for the same Account Day. 

These must be paid for on the day after the Account Day, if ready. 

(IV.)—SHARES SOLD FOR YOU, which you have not bought again through 
me for the same Account Day. 
an These must be delivered S me not later than three days after the Account 
y- 

The payment for, and delivery of, this class of shares being so prompt, to 
give a feelig of confidence, the money should reach me on the Account Day, 
and the shares not later than two days after. 

(The L * mn I an, sir, &c. , JOHN WILLS. 

e Live ecount Days, at present, are fixed for the days followin 
the London sane Days.) . ; we? , 








WHAT CONSTITUTES A BANKER? 


THE stringent provisions in the recent Government measure to 
prevent ies from performing some of the ordinary functions 
of Banking, has naturally directed attention to the subject, and 
has produced the enquiry—“ What constitutes a Banker?” In 
reply to which—or rather as a negative illustration—a corres- 
ndent sends us the following list of operations which form so 
fae a portion of ordinary Banking business, and yet which may 
be performed by any person, without taking out a licence to act 
as a Banker. 
Thus, any person not having such a licence, may perform the 
following acts, viz. :— 

1. Draw a bill of exchange or promissory note. 

2. May accept a bill of exchange. 

3. May suffer a bill of exchange to be made payable at his house, he having 
no interest in the same, either as drawer, acceptor, or endorser, and may pay 
the same on behalf of the acceptor. 

4. May receive cash of another, and pay the same away to indifferent 
parties, on the special order,of the depositor. 

5. May take up and owe money, and pay interest or not, as agreed upon. 

6. May advance money on the deposit either of title deeds or goods, so as 
the interest to be received shall not exceed 5 per cent. 

7. May discount a bill of oy Pp 

8. May make advances on bills of exchange. 


W hat constitutes a Banker ? 
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CURIOSITIES IN BANKING AFFAIRS, 


Tue following paragraphs are extracted from the Common-Place 
Book of a Correspondent, who has been kind enough to promise 
us a page or two occasionally of a similar character. We shall 
be happy to publish them, and to add to the list any “Curiosities” 
which our readers generally may think would be worth preserving, 
and which they may send us for publication. 


No. 1.—The Panic in 1825.—One Pound Note. 


It has been stated, but I know not with what regard to truth, 
that during the noted panic in 1825, the Bank of England would 
have been compelled to have suspended cash payments, had not 
the Directors fortunately stumbled over a lot of One Pound Notes 
which had not been issued. I am in possession of one of the 
notes issued at that time, which has the singularity of having 
upon it the dates of the TWO years—1821 and 1825. It is easily 
to be perceived that this Bank of England Note is not completed 
from one plate. In this the date of the year, which formerly ap- 
peared on the upper part of the One Pound Notes, is taken from 
a steel plate, while the lower date appears to have been added 
afterwards from type. I account for these different dates, by sup- 
posing a quantity of the incomplete notes, with the old date, 
were discovered, and the new date added, without alteration. 
The following is a copy :— 

“ONE. 


Mant of SS ngCand, 1821, 


I Promise to Pay to Mr. Henry Hase, or Bearer, 
on Demand, the Sum of One Pound, 
1825, Dec”. 29. London. 29 Dec* 1825. 


For the Gov” and Comp" 
a of the Bank of England, 
ne, W. 8. Gilman.” 


N. B.—No. 25,503. 





No. 2.—The Site of the Bank of England. 
The Bank of England stands in four parishes, viz. :— 
Saint Michael’s, Cornhill. 
Saint Bartholomew’s, Bartholomew Lane. 
Saint Mildred’s, Poultry. 
Saint Margaret’s, Lothbury. 
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No. 3.—The Barnstaple Bank. 

The following copy of a Card issued at the opening of the 
Barnstable Bank, in 1791, certainly deserves the character of 
being a curiosity in the present day, as a Banker’s Card ; and the 
endorsement on it shews that the practical operations of Bank- 
ing were well understood. The mode in which they have been 
carried on for so many years is sufficiently proved by the high 
patronage the Bank has received, and by its enjoyment of public 
confidence 53 years after its establishment. The card was as 
follows :— 

“BARNSTAPLE BANK. 
The Public are respectfully informed that 
A BANK is opened in High Street, 
under the firm of 

CUTCLIFFE, ROCH, GRIBBLE, and COMPANY, 

Where all business in the banking line will be transacted with 
punctuality, and on the most reasonable terms. 
Hours of business from Nine to One and Three to Five.” 
November 11th, 1791. 


(In MS. at the back). 


“* We give £3 per cent. Interest on Deposits. 

30 Days Notice on taking up the Money, or a Bill at 30 Days 
on London. 

Discount, at 5 per cent. 

4 per cent. Advising Money for Bills due.” 





No. 4.—Bank of England Note for Sixpence. 


A gentleman near Aylesbury, it is said, has in his possession 
a Bank of England Note for Sixpence, issued in the year 1700, 
of which the following is an exact copy :— 


« N* 105. 


I promise to pay T. Caddel or bearer on Demand, the 
Summe of Sixpence. 


London, 8“ day of May, 1700. 
For the Governor and Company 
of the Bank of England, 
6d. John Wage.” 


R. W. D. 
“2H2 
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BANK OF ENGLAND LIABILITIES AND ASSETS. 
To the Editor of the Bankers’ Magazine. 


S1r,—I send for publication in your next number the Bank of England 
returns for 1844, made up in the way I proposed in my last, and I hope you 
will be able to publish a table in the same number, containing the weekly 
eperegate amounts of the Private and Joint Stock Banks’ Circulation in 

ngland and Wales, as it will be of great importance to your readers and the 

ublic, to possess cata by which they can ascertain the working of the Act 

& 8 Vict., cap. 32. I would willingly have sent you my list, but there have 
been so many errors of the press in the papers I have taken them from, even 
in the Gazette, that I cannot pronounce them correct. I hope, during the 
ensuing Session, these returns will be ordered by Parliament. e only good 
point in the above Act, in my opinion, is the weekly publication of the issues 
of each bank separately,—giving the public in each locality, a knowledge of 
at least one of their banks liabilities. The appointment of a competent 
Board, to test the re: ability of parties, before they can form a Joint Stock 
company is also pe pe rotecting, as it will do, the public from swindlers and 
bubbles ; all the rest, I fear, will prove to be in the wrong direction, unsettling 
everything, without improvement. 

I am, yours very truly, 
A COUNTRY BANKER. 


[The weekly aggregate amounts of the circulation of the Private and 
Joint Stock Banks in England and Wales is now given monthly in the 
Magazine, and we shall hereafter present them arranged together in a tabular 
form.—Ed. B. M.} 


A TABLE of the Weekly Liabilities and Assets of the Bank of England from 
September 7th to December 28th, 1844, pursuant to the Act 7 & 8 Vicet., cap. 
32, constructed in the same manner as the returns prior to the passing of that 
Act, viz.;—by subtracting the Proprietors’ Capital, £14,553,000 from the 
Liabilities, and the same amount from the Government Debt and Securities 
in the Assets. 





Rest, or 
DATE. LIABILITIES. Previn t of ASSETS. 


Weeks Ending, Assets | over 
. Circulation. | Deposits. | Liabilities. Bullion. Securities. 











1844. z £ £ £ z 
. «+ | 21,206,624 | 12,275,157) 3,564,729 | 15,209,060 | 21,837,450 
- +. | 20,888,330 | 12,892,168} 3,565,796 | 15,197,771 | 22,148,523 
. --| 20,591,119 | 13,805,386 | 3,567,007 | 15,158,964 | 22,804,548 
20,954,405 | 14,297,007 | 3,568,518 | 15,022,256 | 23,797,674 
+++. | 21,234,153 | 14,427,404| 3,552,704 | 14,702,307 | 24,511,954 
++ +-| 21,336,045 | 16,377,963| 3,059,645 | 14,445,034 | 26,328,619 
. «| 22,157,918 | 12,471,994 3,102,033 | 14,190,082 | 23,541,863 
.. | 22,386,597 | 11,848,127| 3,105,387 | 14,096,828 | 23,243,283 
. «+ | 21,871,806 | 12,228,498/ 3,131,881 | 14,038,751 | 23,193,434 
-- | 21,576,070 11,994,337] 3,133,564 | 14,115,629 | 22,588,342 
- | 21,570,070 | 11,909,392) 3,137,195 | 14,231,252 | 22,385,405 
- «+ | 21,084,465 | 12,676,335 | 3,139,027 | 14,365,590 | 22,534,237 
-- | 20,791,473 | 13,572,243 | 3,140,040 | 14,558,336 | 22,945,420 
. «+ | 20,497,855 | 14,218,381] 3,110,069 | 14,644,973 | 23,181,332 
+++ ++ | 20,252,339 | 14,766,842} 3,105,886 | 14,844,294 | 23,280,773 
-- ++ | 20,160,034 | 15,423,996) 3,110,513 | 14,943,147 | 23,751,396 
- | 20,107,905 | 15,676,684 | 3,113,267 | 14,878,416 | 24,019,440 
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Savings’ Banks. 


ON THE EXPEDIENCY OF REDUCING THE LIABILITIES 
OF THE GOVERNMENT TOWARDS THE DEPOSITORS IN 
SAVINGS’ BANKS. 

Tue “ projet de loi,” or bill, to which reference was made in 

the Bankers’ Magazine for December last, and which it is the 

intention of the French Minister of Finance, in conformity with 
the recommendation of a special commission, to present to the 

Chambers on the subject of the Savings’ Banks in France, has 

not yet, it is stated in a recent letter from Paris, been definitely 

arranged. 

The principle provisions are reported to be— 

lst, to empower the directors of Savings’ Banks to pur- 
chase government funds for those depositors who may re- 
quire it; and, 

2nd, to extend the period for the re-payment of sums, 
exceeding 500 francs or £20 sterling, deposited in future. 

The effect of the second provision will be, that sums not 
exceeding 500 francs will be re-payable, as at present, within a 
fortnight after the demand, and that sums exceeding 500 francs, 
whatever may be their amount, will not be re-payable until two 
months after demand. The latter regulation, it 1s understood, 
is generally disapproved of, and has given rise to many 
objections. 

The French government being thus seriously engaged with 
the question of its liabilities towards the depositors in the 
Savings’ Banks in France, where they are less than similar 
liabilities of our own government, by more than one half, and 
being about to adopt measures for preventing the consequences 
of large and sudden demands upon it for cash on the part of 
the depositors, the present appears the most appropriate 
period, particularly on the assembling of Parliament, to offer 
some remarks on the subject with reference to the Savings’ Bank 
liabilities here. 

It is somewhat singular, that the plan now proposed of pur- 
chasing government stock for the depositors in the French 
Savings’ Banks, is the very plan which was proposed by the 
founders of the English Savings’ Banks in 1815, and, therefore, 
previously to the passing of the first Act of Parliament for the 
encouragement of these institutions, as shewn in the 11th 
Rule of the Savings’ Bank established at Southampton by the 
Rt. Hon. George Rose, on the 11th December, 1815, as follows: 
“ When the sums lodged by any depositor shall amount to £25, 
the same shall be withdrawn, or at his option be invested in 
the public funds in his own name, for which the institution will 
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afford him every facility, as well in investing the money as in 
receiving the dividends ; such depositor to be at liberty to begin 
a new account immediately after his money shall be so with- 
drawn, and to deposit sums in the same manner as before.” 
This rule contains the whole spirit of the Savings’ Bank 
system, as originally vontaained’ © its founders. 

Although it is provided, by sections 19, 20, and 21, of 
9 Geo. IV. cap. 92, that drafts for money by the trustees of 
each Savings’ Bank upon the National Debt Commissioners 
under £10,000, shall not be paid until five days after presentation, 
and exceeding £10,000, shall not be paid until fourteen days 
after presentation, the periods between the demands by, and the 
re-payments to, the depositors, vary in the different Savings’ 
Banks; thus affording one instance, among many others which 
might be quoted, of the absence of uniformity in the rules of 
the Savings’ Banks; and which dissimilarity seems the peculiar 
characteristic of these institutions, notwithstanding they are 
all regulated according to the same Acts of Parliament. The 
practice of the Edinburgh Savings’ Bank is to repay all sums to 
the depositors on demand ;—a regulation probably adopted in 
consequence of the observance by the Joint Stock hele in that 
city of the same practice, with reference to money lodged in them 
on deposit receipts. 

The loss and inconvenience to be apprehended from large 
demands being made on the British Government, on behalf of 
the Savings’ Banks here, in times of commercial distress or 
monetary panic, and with consequent depressed prices of funded 
property, will not, however, be caused by the calls for repayment 
of the depositors of a few pounds, but of those whose balances 
amount to £100, or thereabout, and who will be too ready 
to ayail themselves of any opportunity to employ their money 
to better advantage than that afforded by the Savings’ Banks. 
These are the classes of depositors to whom the attention 
of our own government should be directed; and as there is 
an express condition in the Rules of the Savings’ Banks 
generally in this country, that the managers shall be at liberty 
to return the whole, or any part, of any person’s deposits, upon 
giving him notice thereof, the principle of paying off the deposi- 
tors of the larger balances, or of purchasing government stock 
with the whole or a portion of their deposits, as proposed by the 
French government, with reference to the depositors in France, 
might very fairly be applied, after due and sufficient previous 
notice, to such classes of the depositors here, without incurring 
the charges of a want of faith, or of an unjust exercise of power. 

The idea of creating a “ Savings’ Bank stock,” and of sub- 
stituting it for a portion of the money due to the depositors, was 
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hinted at in the leading article of the most influential of the 
daily newspapers last autumn, soon after the insertion of. some 
editorial comments on the resolutions on Savings’ Banks, placed 
by Mr. Hume on the Notice Book of the House of Commons 
at the close of the last Session, and which we shall quote in our 
next number; but no precise arrangement on the subject was 
suggested. As, however, the National Debt Commissioners held, 
on 20th May last, the sum of £14,394,516 in the 3 per cents., 
and £15,428,510 in the 34 per cents. on account of the Savings’ 
Banks, (including the Friendly Societies,) it does not appear 
that there could be any reasonable objection on the ground of 
impracticability, or injustice towards the depositors, to some 
plan of substituting some of this stock at a fair valuation, or at 
the current price of the day, for a portion of the deposits 
forming the larger classes of the depositors’ accounts. 

If a return were sent in, on a certain day annually, to the 
National Debt Office, by the officers of each Savings’ Bank, of 
the names, professions, and addresses of all the depositors, 
whose balances respectively, on that day, exceeded £120, the 
even sum of £100 might be withdrawn from the account of each 
of such depositors by the trustees of each Savings’ Bank ; and 
the total amount of such even sums so withdrawn by the 
trustees, might be deducted by the National Debt Commissioners 
from their account with such trustees ; and the depositors might 
be indemnified by the Commissioners transferring to each of 
such depositors, from the stocks standing in their names on 
account of the Savings’ Banks, so much as could be purchased 
by each individual depositor for the sum of £100, at the current 
price of the day fixed upon for the transaction, or at a price 
otherwise to be agreed upon. 

In this way the government would be at once relieved 
from all liability on the amount of deposits so paid off, as the 
depositors alluded to would then be placed on the same footing 
as other fundholders ; indeed, as very many depositors are, as is 
well known, already fundholders, the effect of the transaction 
would, with reference to them, be merely adding stock at the 
Bank of England to accounts already opened there. 

Another method which might be adopted, in order to relieve 
the government from the liability (in the event of any political 
crisis, or commercial or monetary panic, and consequent sudden 
demands for money) of being called upon at a short notice, and 
at any period of the year, to repay large sums to the classes of 
depositors above alluded to, would be to issue, to each of such 
depositors, debentures or exchequer bills of £100 each, bearing 
either the same rate of interest as the other exchequer bills at the 
time, or the fixed rate of 2d. per cent. per diem, or £3 Os. 10d. per 





338 SAVINGS’ BANKS, 


cent. _ annum, which is the utmost rate of interest allowed bythe 
7 and 8 Vict. cap. 83 (9th August, 1844), to be paid to deposi- 
tors in Savings’ Banks ; such debentures or exchequer bills, so 
issued, to be paid. off or renewed only once annually, and to be 
negociable or transferable in the same manner as other ex- 
chequer bills. 

From the last return laid before Parliament, it appears that 
the deposits, amounting, with interest, to £7,936,958, on 20th 
November, 1843, of 55,277 individual depositors, exceeded £100 
each, so that the amount of money which would have been dis- 
charged by the National Debt Commissioners from their account 
with the trustees of Savings’ Banks, had either of the regulations 
alluded to been then in force, would have been very con- 
siderable. 

Again, even if the second method pointed out, viz., issuing 
debentures or exchequer bills at 2d. per cent. per diem in- 
terest, were adopted annually, the government would, in addition 
to the advantage shown respecting the removal of the liability to 
sudden calls for money, save something by the difference of in- 
terest between £3 Os. 10d. and £3 5s. per cent. per annum, (which 
latter is the rate of interest now paid by the National Debt 
Commissioners to the trustees of the Savings’ Banks,) and this 
saving would be effected without any loss, present or perspective, 
either of capital or of interest, to the depositors. But, in any 
question of finance affecting the Savings’ Banks, “ the more im- 
portant consideration, is the risk and responsibility incurred by 
the government in the case of the capital, the probadle loss or gain 
on which may be estimated from time to time, in the same 
manner as has been done annually for some years past, so long 
as the investments continue to increase, but the actual loss (for 
gain will then be out of the question) can be known only when 
the money is bond fide withdrawn under circumstances of public 
alarm, excitement, or distrust, occasioned by political occurrences, 
foreign or domestic.* 

It might be argued, against the adoption of either of the two 
arrangements suggested above, for paying off the depositors of 
the larger classes of deposits, or of any similar plan, that the 
profits derived by the Savings’ Banks, from the amount de- 
posited with them, would be so much diminished thereby, that 
it would be difficult to maintain those institutions in a proper 
and effective state ; but a reference to the amount of the balance 
of the “separate surplus fund,” in the hands of the National 





* See a very useful and comprehensive little pamphlet on the subject of Savings’ 
Banks, Finances, &c., by a Member of the Stock Exchange; Effingham Wilson, 
London, 1843. It contains many suggestions, with reference ta the principle on 
which Savings’ Banks should be established, that will repay the perusal. 
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Debt Commissioners, viz., £332,797 7s. 6d., on 9th May last, 
will shew that the present profits, at least of the majority of the 
“banks, must be already too great, and that therefore, a reduction 
of them might safely be made. Some additional papers, ordered 
by the House of Commons in the last Session, and now in 
course of preparation, will, moreover, afford much further in- 
formation on this head; and besides giving the amount of the 
profits and expenditure of each Savings’ Bank since its establish- 
ment, and various other particulars of a most interesting character, 
will shew the exact amount of the assets of each Savings’ Bank, 
beyond its liabilities to the depositors in it, on the 20th No- 
vember last. 

Although considerable apprehension was expressed by certain 
parties, when the reduction of interest, effected by the recent 
Savings’ Bank Act, from 20th November last, was contemplated, 
and its propriety discussed, that the depositors would be induced, 
in consequence of such reduction, to withdraw large sums of 
money, which might embarrass the Chancellor of the Exchequer, 
and interfere with his other financial arrangements; the re- 
duction of interest has not, however, been attended with any 
such result, but on the contrary, the sums paid in at some 
Savings’ Banks, immediately after the 20th November last, when 
the reduction of interest took effect, exceeded in amount the 


sums paid in at a corresponding period in former years ; proving 
the effect which the high prices of the government funds, the 
difficulty of employing capital, and all the other peculiar cir- 
cumstances arising out of the present state of the money market, 
have had mae | in increasing the amount of funds deposited in 


the Savings’ Banks. 

It is, therefore, presumed, that on a fair consideration of all 
the circumstances adduced in the above remarks on the liabilities 
of the government towards the depositors in the Savings’ Banks, 
and suggestions for reducing the amount of them, and also on 
reference to the statistical facts and details contained in Mr. 
Hume’s resolutions, in the last session of Parliament, on the 
same subject, there will be little doubt as to the expediency 
of devising means, during the ensuing Session, for preventing 
great eventual loss to the public, with reference to the capital 
deposited in the Savings’ Banks; and that it will be felt and 
acknowledged, by the British government and public, to be 
nearly, if not quite, as important and urgent here to take 
measures on the subject, as such measures have been felt and 
acknowledged by the French government and public to be im- 
portant and urgent in France, with reference to the capital de- 
posited in the French Savings’ Banks. 
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In the report made to the managers of the Moorfields Savings’ 
Bank, on 28th Feb , 1844, it is stated, that “if the com- 
mittee had cause to offer their congratulations on former occa- 
sions, they had still stronger motives for doing so on the present, 
as the increase noticed in the postscript to the last report had 
continued during the year.” 


The amount in the hands of Government, at 
interest, on 23rd February, 1844, including 
£37,000 invested since 20th Nov., 1844, was £807,588 6 
The amount in their hands, on account of the 
separate surplus fund, was 
And the balance in the hands of the treasurers 
4,002 11 


Shewing the assets on 23rd Feb., 1844, to be.. 815,590 17 
The amount due to depositors on 23rd Feb., 
1844, was 808,145 8 








Shewing the excess of assets over liabilities to 
depositors, on 23rd Feb., 1844, to be £7,445 9 





The amount of reserved interest or profit in 1843 was 
£4,532 18s. 8d., and the amount of expenses, £3,072 13s. 4d., 
of which £2,473 2s. 4d. was paid in salaries to the persons 
employed. 

In the report it was further stated, that “in consequence of 
the greatly increasing business of the office, it was necessary, 
during the last year, to arrange the establishment upon a more 
extensive plan, by securing the services of a gentleman of high 
standing, experience, and habits of business and application, as 
comptroller and secretary, and by appointing two gentlemen of 
known assiduity, attention, and experience, in the office, as 

3? 


actuary and sub-actuary. 





In the report made to the managers of the Saint Martin’s 
Savings’ Bank, on 27th June, 1844, it is stated, that “in the 
current year, the institution still manifests that prosperity which 
has been remarked and observed upon in the reports of former 

ears, the increase of funds belonging to depositors since 20th 
ovember, 1843, being £69,191 2s.” 


The funds belonging to the institution are thus shewn in the 
report :— 
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Amount invested with the National Debt Com- 

missioners (bearing interest) £1,329,650 7 2 
Ditto, on “Separate Surplus Fund Account,” 

not bearing interest 7,500 0 O 
Balance at the Banker’s 4,697 7 9 





Assets, on 25th June, 1844 1,341,847 14 11 
Due to depositors, on 25th June, 1844 1,331,728 13 4 





Excess of assets over liabilities to depositors, 
on 25th June, 1844 £10,119 1 7 





The sum of £5,630 3s. 4d., in the 3 per cents. reduced, 
being a reserved fund, in the trustees’ names, is not included in 
the above amount of assets, the dividends payable on that sum 
being appropriated to the Officers’ Superannuation Fund. 

e amount of reserved interest or profit, in 1843, was 
£5,408 3s. 8d., and the amount of expenses, £4,732 7s. 9d., of 
which £3,920 5s. was paid in salaries to the officers employed. 





EDINBURGH NATIONAL SECURITY SAVINGS’ BANK. 
To the Editor of the Bankers’ Magazine. 


S1r,—Your January number contains a notice of the Edinburgh Savings’ 
Bank, which is in some respects incorrect, and for your information I beg to 
inclose a copy of the Annual Report now published. There has been no de- 
parture by the managers of the Edinburgh Savings’ Bank from the opinions 
expressed by them on the 13th of May last, namely, “‘ that they observed 
with satisfaction that the Chancellor of the Exchequer had turned his atten- 
tion to the correction of abuses that exist in Savings’ Banks.” In the report 
now inclosed, they state that “ additional regulations not only were, but still 
are, requisite ;” and no one could more effectually, or na y, forward their 
views than the Editor of the Bankers’ Magazine. To some clauses of the 
Chancellor of the Exchequer’s Bill, the deputation from Scotland strongly 
objected, and apparently with good reasons, use these clauses were there- 
after withdrawn, or greatly modified ; in others they concurred, and, more- 
over, we Pope for more minute and frequent regulation of the rate of 
interest, for the enforcement of more searching returns, their impressions 
being that a full and fair exposure of the business done 1x Savings’ Banks, 
and moderation in the rate of interest given to depositors, are the best means 
of keeping such institutions in their legitimate sphere, and of protecting the 
more zealous institutions from the unfair rivalry of others, that are conducted 
with other views. 

You further state, that the sum of £103,769 14s. 6d., or rather more than 
one-third (of the private deposits) was due to 5,372 depositors, without 


aioe or occupation as a means of existence; and the balances you 
allude to must be the following :— 
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Number. 

Single women, without designa- 

tion, generally persons keeping 

house for a father, or other 

relative, and having no other 

Gcoupation ...... — £53,063 14 6 —£20 110 
Married women, without de- 

signation, generally the wives 
Pan ay eed 2 oe 34,506 910 — 18 4 6 

idows designated simply. as 

iam naling 3,712 1311 — 21 110 
No designation (Males), mostly 

persons disabled or retired from 

active occupation , . - 662 — 1248616 3 — 1817 2 
5,372 £103,769 14 6 

Now, sir, the first class above contains a very large number of females of 
the humblest class of society, who, if not so occupied, would be at service ; 
it also, however, contains Companions, and those who in England would be 
termed spinsters, a designation now given up by us from its extreme un- 
greeny it being salament here as a nick-name, synonymous with “ old 
maid.” 

The second class are almost all the wives of working people. It being in 
that class in Scotland very common, and deemed a good domestic arrange- 
ment, for the wife to keep the purse and bank accounts. 

The third class (widows) are in great part persons whose birth and 
education is somewhat above the other two; and the fourth class (Males) 
without designation, are in much the same position, though in general persons 
of small means retired from active exertion. - 

By far the greatest departure here, from the spirit of the Acts, is in the 
case of minors; but the small average of the balances in their accounts 
(£8 12s. 2d., in the case of females, and £8 Os. 1d., in the case of males), is 
very good evidence that these accounts are not used by parents for the sake 
of high interest, but that parents are encouraging their children, and in a very 
small way, to cultivate frugal habits. 

The Savings’ Bank here occupies a field far below those examples, with 
which you are probably better acquainted, and in evidence of which, I refer 
you to the s average balance on our accounts, and to the large number of 
our operations, in proportion to the amount of our funds, and from which you 
may judge of the proportional extent of labour. Many Savings’ Banks have 
interfered with the province of the regular banker, and what is worse, many 
neglect their own province, namely the cultivation of small accounts; and on 
this subject, an article in the Savings’ Bank Circular for January explains the 
views of the managers of the Edinburgh Savings’ Bank. The existence of 
so many Joint Stock Banks in Edinburgh, and in Scotland generally, has 
ees the temptation to abuse, that is so strong in other parts of the 

ingdom ; but this is not all; abuse has been distinctly discountenanced at 
this Savings’ Bank, and no pains have been spared to encourage the deposit 
of small sums, and to remove all impediments from that class of depositors, 
and much more may still be done, if all other Savings’ Banks are kept reason- 
ably within their proper sphere, We seek fair play, but no favour. | 
I am, -, 





We cannot agree with our correspondent that the notice, to which he 
alludes in the above letter, was in any respect incorrect. The passage 
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respecting the expense incurred by the Edinburgh Savings’ Bank, in con- 
nexion with the recent Act of Parliament, was, we think, extremely 
guarded and qualified. The item of expense appeared to us to be such as 
could not fail to attract the attention of those who were aware of the declara- 
tion made by the trustees and managers, on 13th May last; and the fact that 
any opposition, involving such an expense as a proportion only, was carried 
on against a measure intended solely to correct abuses, and protect legitimate 
depositors, must seem a little at variance with the purport and object of such 
a declaration. It was evidently impossible for us to argue, in our Jani 
number, upon a report of the trustees and managers, which was not drawn 
up until some days after the publication of that number, and therefore could 
not be in our possession. e are, however, exceedingly glad to find that it 
is the opinion of the trustees and managers, that adilitional regulations 
respecting Savings’ Banks are still necessary; and this opinion, emanating 
from so highly respectable a body, and approved by their very able 
actuary, will, we have no doubt, receive in due course the consideration which 
it deserves. The explanations of our correspondent gy ge the classes of 
depositors “ without designation,” instead of shewing that our observations 
on the subject were incorrect, prove that the form of classification adopted is 
incomplete for any useful statistical purpose, or at least, affords no exact in- 
formation as to the condition of the depositors classed under that heading. 
Still, our correspondent very candidly admits that there is some de 

from the spirit of the Savings’ Bank Acts, even in Edinburgh, notwithstanding 
every exertion made to prevent it,—a proof that some further legislative in- 
terference is requisite. We are not advocates for deciding as to the condition 
of depositors in Savings’ Banks, according to the system of averaging the 
amount of deposits, upon the result of which system our correspondent lays 
so much stress, —because a depositor may one week have a balance 
amounting to nearly £200, and may the next week withdraw it all, with the 


exception of a few shillings, retained merely to keep the account ope The 


number of accounts under 2s, each, on 20th November, 1844, in the Edinburgh 
Savings’ Bank, proves how fallacious such a system generally adopted must 
be; and we have, ourselves, known an instance of a tradesman, who was a 
depositor on his own account in a Savings’ Bank, and whose effects were sworn 
at the Prerogative Court to be under the value of £6,000, having a balance 
in the Savings’ Bank, at time of his decease, not exceeding £2.! On the 
whole the letter of our correspondent is a very interesting document, and 
cannot fail to be acceptable to our readers. The Report, to which he alludes 
we have had stitched 7 at the end of our present Number, as we are sure it 


will be hil y useful to every one connected with Savings’ Banks. 
—Ep. B. M. 








Banking anv Commerrial Law. 


THE LAW OF STOLEN NOTES. 


Tuer recent extensive robbery of Bank of England notes from 
Messrs. Rogers & Co., the London bankers, and the notices 
issued by Mr. Hodler, their solicitor, warning the public against 
taking any of the stolen notes, and intimating that if so taken 
payment of them will be resisted, on the ground that the party 
taking them has had due notice of their being stolen, has directed 
our attention to the state of the law regarding stolen notes. It 
is a-subject of much importance to bankers, and to the public 
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also, particularly in such a case as the one referred to, and we, 
therefore, purpose giving, in this paper, a summary of the cases 
which have been decided regarding the liabilities of the holders 
of stolen notes. It might be supposed that the law, on a matter 
of so much importance to the commercial community, would be 
perfectly clear and decisive, and yet, we regret to say, it has by 
some recent decisions been so much disturbed, that it is very 
difficult to say now, what is really the law on the subject. 

The chief point to which we shall direct attention, is the 
liability of a party, who takes the stolen note, to bear the loss. 
If a person takes a note, knowing it to have been stolen, of 
course he cannot recover its amount from the Bank; but the 
difficulty is, to ascertain what will be considered “ sufficient 
notice” of the loss, so as to implicate the holder. In order that 
our readers may understand clearly the present state of legal 
opinion on the point, we think it will be more satisfactory if 
we lay before them a short digest of the several cases decided 
which refer to it. 

The first case we shall notice is that of Lawson v. Weston, (4 
Espinasse, 56.) This was an action brought to recover the 
amount of a country bill of exchange for £500, drawn by one 
Vazie, in favour of Stokoe, at fifty days, on the defendants, who 
were the partners of the Southwark Bank, and accepted by them. 
The plaintiffs were the members of the Richmond Bank, in 
Yorkshire, where they resided. They had discounted the bill, 
in the usual course of their business, at Richmond, for a person 
who brought it to their Bank, but was unknown to them. The 
bill had been drawn in their neighbourhood, at Newcastle, and 
they were perfectly acquainted with all the handswriting of the 
several parties to it. The bill had been regularly indorsed by 
Stokoe toa person of the name of Shears, who had also put 
his name on it. Shears lost it, or it was stolen from him; but it 
was proved that he had advertised it immediately on its being 
lost. The names of Stokoe and Shears were on the back of the 
bill; and on its being discounted, the person for whom it was 
discounted was desired to put his name on it; he put the name 
of “ John Warren” on it, and no further enquiry was made by 
the plaintiffs, who paid him the amount, deducting the discount. 
The action was defended on the ground that the plaintiffs had 
discounted the stolen bill, after having been advised of its loss 
by the advertisement. At the trial, Lord Kenyon said, “ If there 
was any fraud in the transaction, or if a bond fide consideration 
had not been paid for the bill by the plaintiffs, to be sure they 
could not recover; but to adopt the principle of the defence to the 
full extent stated, would be at once to paralyze the circulation 
of all the paper in the country, and with it all its commerce. 
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The circumstance of the bill having been lost might have been 
material, if they could bring knowledge of that fact home to the 
plaintiffs. The plaintiffs might or might not have seen the 
advertisement ; and it would be going great length to say, that a 
banker was bound to make enquiry concerning every bill brought 
to him to discount,—it would apply as well to a bill for £10 as 
for £10,000. With respect to the evidence offered of the usage of 
other banking houses, I cannot admit it; it depends on their 
mode of doing their business, or on their funds. This could 
not affect others who acted on different principles, but with 
equal integrity. ‘That which had been called the usage of trade, 
depended on the different degree of confidence which different 
men possessed, and not on any settled or regular rules. The 
magnitude of the bill has been pressed as a ground of suspicion 
by the defendant’s counsel. I do not feel it of such importance. 
A person going to the country, and having occasion to bring a 
sum of money, might prefer bringing it in that way rather than 
in money. I, therefore, see no misconduct imputable to the 
plaintiffs, but I think they are bound, under the circumstances 
of the case, to prove the value actually paid for it.” The plain- 
tiffs accordingly obtained a verdict; the defendants apparently 
not having been able to prove that the plaintiffs had had 
sufficient notice of the bill having been stolen or lost, and 
Lord Kenyon’s judgment being certainly unfavourable to the 
defence, and adopting a view of the law, which as we shall see 
immediately, was entirely overruled by subsequent decisions. 

In the next case to which we shall direct attention, Gill v. 
Cubitt, (3 Barn. and Cres. 466, and Dowling and Ryland, 324,) 
the case of Lawson v. Weston was fully considered, and clearly 
overruled by the court. Lord Tenterden (then Chief Justice 
Abbott) said, “I agree with the counsel for the plaintiff, that 
this case is hardly distinguishable from Lawson v. Weston. If 
there be any distinction, it is this, that in the present case the 
plaintiff's nephew said it was not usual with them to make an 
enquiry, or ask any questions, if bills were brought to them by 
persons whose features they supposed themselves to know, pro- 
vided they were satisfied with the names of the acceptors. That 
circumstance does not appear in the reported case of Lawson v. 
Weston, and, perhaps, that may be a stronger case than this. 
I cannot but persuade myself that if my Lord Kenyon had an- 
ticipated the consequences that would follow from the rule laid 
down in that case, that learned judge would have paused before 
he came to the decision then propounded. Since the deter- 
mination of that case, the practice of robbing stage coaches and 
other conveyances, of securities of this kind, has been very con- 
siderable ; and, personally, I cannot forbear thinking that that 
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 eonage has received encouragement, from the facility which has 
n given to the disposal of stolen property of this description, 
either in London or in the country, from the promulgation of 
the principle then laid down. I should extremely regret, if I 
were to do or say anything, sitting in the seat of judgment, that 
might have the effect, or reasonably be supposed to have the 
effect, of impeding the commerce of the country, by preventing 
the due aaa easy circulation of paper. But I am decidedly of 
opinion (and I cannot express myself too strongly), that no 
injury will be done to the commerce of the country by a decision 
that this plaintiff cannot recover. It appears to me, on the con- 
trary, to be for the interest of commerce, that no person should 
take a security of this kind from another without some reasonable 
caution and inquiry. If he take such a security from a man whom 
he really knows, or if he finds upon enquiry that there is nothing 
amiss in the title of the person who presents it, he has done all 
that any person can fitly and properly do. But if it is to be laid 
down as the law of this land, that a person may take a security 
of this kind, and give his money for it, to a man of whom he 
knows nothing, and of whom he makes no enquiry at all; it ap- 
oe to me that such a decision will be rather injurious than 
neficial to commerce, by reason of the encouragement it will 
give to the purloining, stealing, and defrauding persons of 
securities of this kind.” Mr. Justice Bayley-also delivered an 
elaborate judgment, in which he expressed his concurrence in 
the views of the Chief Justice. Both these judges have always 
been considered as amongst the highest authorities on commercial 
law. 
This case was followed by that of Down v. Halling, (4 Barn. 
& Cres. 330; and Dowling and Ryland 455.) The present 
Lord Denman was the counsel for the plaintiff, and made a 
strong attack upon the principle laid down in the case just 
uoted, of Gill v. Cubitt, but without success. C. J. Abbott con- 
firmed the judgment of the court then given. The last case to 
which we shall refer, as confirming the decision of Lord Tenterden 
and Mr. Justice Bayley, is that of Easley v. Crockford, (10 Bing. 
243,) which was decided by the Court of Common Pleas in 1833. 
Chief Justice Tindal there said, “The note is traced from the 
defendant to the plaintiff: it is of such an amount that it ought 
not to have been taken rashly ; and yet the defendant says, he 
does not know from whom he took it. Under such circum- 
stances, he cannot be said to have used the ordinary precautions 
which would be proper on such an occasion. From Guill v. Cubitt, 
downwards, the decisions have put title of the note, not on the 
bona or mala fides, but on the degree of caution with which the 
note had been received.” 
From a consideration of these cases, we find, that the highest 
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legal authorities of this country, on Commercial Law, have laid it 
down in the clearest possible way, that a person who takes a 
bank note from another party “without some reasonable caution 
and ee ” is guilty of negligence, and must bear the loss if the 
note should have been stolen. The authority of Lord Mansfield 
may also be added to covfirm this interpretation of the law. 
In the case of Peacock v. Rhodes (Douglas 636), he said “The 
law is settled that a holder, coming fairly by a bill or note, has 
nothing to do with the transaction Tatlin e original parties.” 
“The question of mala fides was for the consideration of the jury. 
The circumstances that the buyer and also the drawers were 
strangers to the plaintiff, and that he took the bill for goods on 
which he had a profit, were grounds of suspicion very fit for 
their (the jury’s) consideration.” 

Having thus shown what have been the calm and deliberate 
judicial decisions of some of the most eminent Commercial Law 
Judges of this country, on the question of liability in the case of 
stolen notes, we shall in our next paper direct attention to some 
subsequent decisions, which appear to have proceeded on a dif- 
ferent view of the law ; and we shall then offer a few observations 
on the value and effect of these recent decisions. 





Legal Miscellana. 


Nors,—Under this head we shall insert brief reports of ae decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers, 





ALTERATION OF BIL oF EXCHANGE AFTER SIGNATURE.—The follow- 
ing case has been submitted to us by a Correspondent. It involves a point of 
some importance. . 3 

** Supposing you take a promissory note on demand, drawn up in the usu: 
way, — signed by two : ies as “4 collateral security for money advanced ; 
afterwards, say six months, you have reasons for wishing to improve your 
security, and insist upon having a third party to the note,—would it at all impair 
the validity of the original instrument, the third party signing the same so 
long after it has been dated? 

“ I have consulted our solicitors, who say they are unacquainted with any 
case bearing upon the point, nor would they give a decided answer, but recom- 
mended the note to be re-drawn and re-signed by all parties. 

“ Now I need not suggest to you, that the adoption of their advice is open 
to many objections, inasmuch, as the reasons that influence us in requiring 
further seeurity, might influence the existing sureties, and they might object ; 
there are other reasons too with which it is not worth while troubling you, 
but if you or any of your correspondents will favour me with an opinion, I shall 
be much obliged. Yours, &e. H.H. 


[We think on the authority of the case of Catton v. Simpson, (3 Neville 


and Perry, 348; and 8 Adolphus and Ellis, 136. Willmore Wollaston and 
VOL. II. 2F 
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Hodges, 157,) that a third party might sign the note under the circumstances 
set forth, without invalidating the instrument. As the subject is interesting 
and important, and as Cotton v. Simpson is the only authority bearing on the 
point, we think it may be useful to our readers to have the report of that case, 
which we therefore subjoin. 

At the trial, before Justice Patteson, at the York Lent Assizes, it appeared 
that a joint and several promissory note was made, signed by the plaintiff and 
defendant, and which, upon the face of it, appeared to have been signed by 
the plaintiff as surety for the defendant. Some time afterwards, the defen- 
dant, upon being pressed for payment of the note by the payee, prevailed upon 
a third party also to sign the note as a surety for hispayment. Subsequently, 
the defendant, being unable to pay, half of the amount of the note was paid 
by the plaintiff. There was nothing to show that the addition of the name of 

e third party was part of the origial agreement at the time of making the 
note. It was objected at the trial, that the third name having been added after 
the making and circulation of the note, it became thereby invalid, and, there- 
fore, the defendant, never having been liable to pay the amount of it, the pay- 
ment by the plaintiff, as surety, would give him no right to recover against the 
defendant. The objection, however, was overruled by the learned judge, and the 

laintiff had a verdict, with leave to the defendant to move to enter a nonsuit. 
his was afterwards moved for accordingly, when defendant’s counsel urged 
that the note having been in circulation previous to the addition of the third 
name, or an ement to add it, was thereby rendered invalid. Clarke v. 
Blackstock (Holt, N. P. C. 474). It may be attempted to be said that this 
was a several note, and therefore that the addition will not alter its character 
as such. But it was originally joint and several, with the defendant, and 
the plaintiff. The alteration is an attempt to make it joint and several with the 
defendant, the plaintiff, and the other surety. [Justice Patteson said it must 
recollected that this is an action for money paid, not on the note itself.] If 
the note was invalid, then the payment by the plaintiff was merely a volunteer, 
and therefore would give him no ground of action. 

The Court “lecided. as follows. ‘In the absence of all authority to the 
con , we think that this may be considered, not as an alteration, but as a 
mere addition, which has not had the effect of invalidating the note.” 





JupGMENTs oN CasH Crepit Bonps.—With reference to our notice 
last month, of the judgment of Mr. Commissioner Macan, in the matter of 
Messrs. Clarke Brothers, in the Court of Bankruptcy, Dublin ; in which case, 
it will be remembered, the claim of the Provincial Bank of Ireland to prove a 
debt in the joint estate of the bankrupts, was rejected by the learned Commis- 
sioner, on the ground that the Bank, having entered up judgment on a bond 

inst each of the bankrupts separately, could not prove on this joint estate. 

e perceive, by the journals, that this decision has been reversed by the Lord 
Chancellor of Ireland, who has decided that the Provincial Bank are entitled 
to prove their debt against the joint estate of the bankrupts; and that the 
julgpem of the Commmissioner must accordingly be set aside. The case, 
quoted on behalf of the Bank, was Holmes v. Bell, Scott’s New Reports, 


page 479. 


Tue Tweep Banx.—We are informed that a further dividend of 
siapence in the pound, will be declared on the affairs of this Bank, which, 
with the previous dividends, will make together 10s. in the pound. A fur- 
ther dividend of about threepence is expected, but it will wale payable for 
some months to come. 
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Reports of Joint Stork Banks. 


Notge.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 








BANK OF AUSTRALASIA. 

An extraordinary general meeting of the proprietors of the above bank, 
held January last, Mr. Brownrigg, M. P., in the chair. The notice by which 
the meeting had been convened having been read, Mr. G. H. Foster was 
elected a director, in the room of Mr. Brown. 

The chairman said, the present special meeting afforded the directors the 
opportunity of laying before the proprietors a matter respecting which every 
gentleman present must feel some anxiety ; what he meant was, the debt due 
to the company from the Bank of Australia. He had observed from the 
colonial papers, that a meeting of the proprietors of that bank had been 
held, po that they had come to a resolution not to pay the debt he had 
alluded to. As the subject was one of a legal nature, he would call upon his 
colleague, Mr. Farrer, to bring it under the attention of the meeting. 

Mr. Farrer would explain the legal position in which this bank stood 
relative to the debt due to it from the Australian bank. He trusted honour- 
able proprietors would confine themselves to the legal part of the question, 
and not launch into the expediency of the transaction out of which the dif- 
ference between the two banks had arisen. He thought a discussion upon 
such a point might be detrimental to the interests of the Australasian bank. 
It was true, as it had been stated in the public prints, that a large amount of 
money was due from the Bank of Australia, and that at the meeting which 
had been held in the colony (Sydney), a resolution had been passed for 
opposing the payment of such debt ; but what would honourable proprietors say 
when he told them that such resolution was passed by nineteen, out of what he 
believed to be a proprietary of two-hundred persons ; that nineteen persons had 
been found bold enough to pass such a resolution, although at two previous 
general meetings the bank’s debts had been adopted? Shortly after the 
meeting at which the resolution was passed, the gentleman who moved the 
resolution thought proper to issue a circular, assigning his motives for so 
doing, that gentleman most probably thinking, that even in the colony, and 
more especially in this country, the shareholders were not altogether apa 
to jump to the novel doctrine of repudiation. This circular, as well as the 
whole of the particulars of the case, had been submitted to counsel,—viz., 
Sir Thomas Wylde, Mr. Serjeant Gaselee, and Mr. Hugh Hill; and he would 
appeal to Mr. Serjeant Gaselee, who was now present, as to the soundness of 
the claim which this bank had upon the Bank of Australia for the debt 
alluded to. He (Mr. Farrer) would read the questions submitted to counsel, 
and their opinions thereon, and he should do this, not only for the satisfaction 
of the proprietors of this bank, but also really and a in the hope that 
the subject might be made fully known to the proprietors of Australian shares 
residing in this country, because he had been informed that these gentlemen 
had been instructed there was a good defence to an action. Now, this was 
a most unfortunate idea for them to get into their heads; for if they came 
forward and contributed their fair proportion to this just debt, their liabilities 
would be comparatively trifling, but if the Australasian bank were compelled to 
resort to the last extremity, the consequence to the proprietors might be 
most disastrous, for the directors of the Australasian bank would not, he begged 
to say, flinch from defending the rights and interests of the proprietors. 
He then read the questions laid before counsel, and the opinions of counsel 

2Fr2 
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thereon. The opinions were, that the Bank of Australasia might successfully 
proceed against the Chairman of the Bank of Ausiralia for the amount due 
on his promissory note ; that the borrowing of the money was strictly con- 
nected with the business transacted by the company, and with the authority 
of the directors; that the shareholders in the Bank of Australia, whether 
resident in the colony or not, were liable for the debts due to the Bank of 
Australasia ; and that the act of the directors ia borrowing the money, 
required no confirmation whatever from the body of the shareholders. 

A Proprietor inquired wheiher the opinion of counsel in the colonies 
coincided with the opinions read, Myr. Furver said it did, Another Proprie- 
tor wished to know whether there was property in the colonies available for 
the payment of the debt? The chairwan said their inspector enteriained 
no doubt that they would ultimately receive the whole of the debt. 

Mr. Young wished to know whether, whea the money was leut by this 
company, special security was not taken beyond the general bond? Mr, 
Farrer thought this was a subject that had beiier not be discussed. He did 
not ask any gentleman to approve of the transaction, he only entreaied them, 
under present circumstances, to be. satisfied that they had a legal claim upon 

e Australian bank. No good could arise from such a discussion, and, 
indeed, he was sure it would be productive of great evil. 

A Proprietor.—Suppose the case to be brought before a court of law in 
the colony, and the result be unfavourable to us, can we bring the matter 
before the courts in this country? 

a bia chairman said, Certainly, and tiat the appeal would be to the Privy 
ouncil, 

Mr. Serjcant Gaselee said he had intended to remain silent, and should 
have done so, but for the direct appeal made to him by Mr. Farrer. He had 
at first felt a little alarmed about the debt due from the Australian bank, but 
having gone thoroughly into the matter he had no hesitation in saying, that 
in his opinion, the money was as safe as if the shareholders had it in their 
pockets. They had a claim upon the shareholders of the Australian company, 
and could go into the city and see many of such shareholders walking about, 
any one of whom was able and liable to py the whole amount due. With - 
respect to the conduct of the Australiaa bank, he could not find language strong 


a to express his disgust at this attempt at repudiation. It was so disgrace- 
ful, that he could not believe they would attempt to carry out the resolution 
already alluded to. 

After a few remarks from the chairman on the returning prosperity of the 
Australian colonies, a vote of thanks was given to the directors for the zeal and 
ability displayed by them in conducting the affairs of the company, and the 
meeting separated. 


Lonpon anp County Joint Stock Banks, 


At the Annual Meeting of Proprietors, held on Thursday, the 6th of 
February, 1845, the following Report, for the year ending the 30th of De- 
cember, 1844, was read by the Secretary :—Your Directors have again much 

leasure in laying their half-yearly Report before the proprietors. Your 

irectors are happy to report the business of the Bank continues to improve 
and increase, oil they recommend the payment of the usual dividend at the 
rate of 5 per cent. per annum, on the capital stock of the company, for the 
half-year ending the 3lst December, 1844. The amount (£2,554 15s. 6d.) 
proposed to be carried to the reserved fund, after the payment of this dividend, 
the expenses of the establishment, the interests on deposits and current 
accounts, the rebate on bills not due, the allowance for bad and doubtful debts, 
and the income tax, exceeds that of any corresponding period since the estab- 
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lishment of the bank, and with the sum placed to that fund by the meeting in 
August last, its increase for the year 1844 amounts to £3,403 9s. 11d. 

“‘The Proprietors will recollect, that at the last meeting the Directors re- 
ported they had, by a seeond verdict, maintained their right to hold the seri 
of the Royal Mail Packet Company, which had been lodged with them for 
advances bona fide made to Messrs Croll, the brokers to Messrs, Acraman, of 
Bristol, The assignees of Messrs. Acraman have since applied to the Court 
of Exchequer fer another new trial; and this application having been admitted 
by the court, a third appeal has to be made to a jury of English merchants, 
to confirm their previous decision. 

“ Your Directors having found that the present head office could not afford 
the accommodation required by the great increase of the company’s business, 
have obtained the more extensive premises, 21, Lombard-stveet, to which they 
intend to remove during the ensuing month. 

“The members of the board. retising by rotation on this occasion are, 
William Hawes, Esq., Clement Tabor, Esq., and John Wheelton, Esq., all of 
whom are eligible for re-election, and offer themselves accordingly.” 


Balance sheet of the London and bea | Banking Company, 31st December, 
$44, 


Dr. 
Paid up Capital cccccccccs £161,025 0 0 
Reserved Fund 10,172 17 4 
——_ £171,197 17 
Due to Customers on Current and Deposit Accounts.... 1,231,412 17 
Gross Profit for the half-year carricd down.........0.. 34,493 19 





£1,437,104 14 





Cr. 
Cagh on hand ........0cccesccccceccveces pec cccces 
Securities, discounted bills, &..........0ccceeeees sri 
Bank premises, freehold and leasehold 
Preliminary expenses, and expenses of establishing branches 
Current expenses, salaries, rent, and bad and doubtful debis 16,820 
Interest paid on current and deposit aceounts........+. 6,899 





£1,437,104 
Dr. 

Current expenses, salaries, rent, &c. of head office and 
branches, interest allowed on current and deposit ac- 
counts, rebate on bills not due, and allowance for bad 
and doubtful debts ’ 

Half-year’s dividend at 5 per cent, free from deduction 
for income tax...,..... Sih aade h peli chi seta tee apnea npn 17 

Balance carried to guarantee fund 554 15 





£34,493 19 


Cr. 
Gross profits for half-year brought down. . £34,493 19 6 


The meeting declared its entire and unabated confidence in the Directors 
of the Company, and that its best thanks be given to them for the able manner 
in which they had conducted the business of the bank during the past year ; 
and also to Henry Luard, Esq., the General Manager, the Inspector, Secretary, 
and the respective Branch Managers, for the zeal and ability with which they 
have discharged the duties of their several offices. 


os 
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NoRTHAMPTONSHIRE UNION Bank. 


The annual general meeting of the shareholders in this Bank was held at 
the George Hotel, Northampton, on Thursday, the 6th instant; John Nether- 
coat, Esq., in the chair. The directors’ report for the year ending the 31st 
December last, was read to the meeting, and presented the following favour- 
able account of the affairs of the Bank .—The profits for the year amounted 
to £18,561 11s., which exceeded those of the previous year by £1,310 18s. 6d.; 
and the directors after paying two dividend, amounting to £15,050, and 
the income tax, added the surplus, £2,955 16s. 6d., and the dividends on 


the invested fund, £785 3s. 5d., to the ntee fund, which is now 
£32,639 5s, 2d., making the present capital of the Bank £140,139 5s. 2d.: 


SHEFFIELD AND ROTHERHAM BANK. 


At the Annual General Meeting, held at the Cutlers’ Hall, in Sheffield, 
February 5th, 1845, the Directors presented the following Report :— 

“The pleasure with which the Btscctens meet the Shareholders, at this the 
Ninth General Meeting, held in conformity with the nineteenth clause of the 
deed of settlement, is much enhanced by the happy change which has taken 
place in the general aspect of commercial affairs ; a change in which the town 
and neighbourhood of Sheffield have participated, and ry has necessarily 
extended its beneficial influence to the banking business. And it is the more 
gratifying to be able to allude to this change, because, in several of their former 

ports, the Directors have had occasion to deplore the apparently hopeless 
state of depression into which the trade of these districts appeared to have 
fallen; whereas now there appears every reason to hope and believe that the 
improvement which has taken place bears a more stable character. 

* Since your Directors had the pleasure of laying their last Report before 
the Shareholders, some very important financial measures, affecting both the 

resent and future management of banking transactions, have passed the legis- 
Some. The discussions which took place in the public papers at the time 
these measures were in Parliament, will doubtless have rendered them so fami- 
liar to those who took an interest in them, as to render it unneces: for the 
Directors, on the present occasion, to do more than alludeto them. Thus far, 
whilst the country is blessed with prosperity, they do not appear to work 
unfavourably, except so far as regards the limitation of circulation; but upon 
their operation, under the pressure of adverse circumstances, or as to their 
ultimate results, your Directors abstain from offering any opinion. It will be 
their duty to watch with the utmost circumspection the ye which may 
arise. 

‘With regard to the operations of the Bank, during the past year, it is a 
matter of much gratification to your Directors to be able to report favourably. 
A considerable increase in every branch of business has taken place, and not- 
withstanding its having been deemed prudent to write off a considerable 
amount for depreciation of securities, and bad debts, the Directors are enabled, 
after making those deductions, and after payment of all expenses attendant 
upon conducting the business, to declare a dividend of eight-and-three-quarters 
per cent., (or seven shillings per share) free of Income Tax, out of the net 
profits of the year ending the thirty-first day of December last, upon the 
capital of the concern, to become payable on and after the seventeenth instant ; 
and to carry £2,345 18s. 4d. to the credit of the reserved fund, which now 
amounts to the sum of £13,485 9s. 8d. 

“‘ The financial statement which has just been read cannot fail to be highly 
satisfactory to the Shareholders, showing as it does in every particular that the 
business of the Bank is on the increase, and that it possesses, in a marked 
degree, the confidence of the public. 
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* In conclusion, the Directors have only to thank the Shareholders for the 
confidence they have hitherto placed in them, to ask for its continuance, and 
to assure them that their interests and those of the Bank shall continue to 
have their anxious and unwearied attention.” 

After the reading of the above Report, and the election of Messrs. Sorby 
and Hounsfield, as Directors, it was resolved unanimously, 

“ That the best thanks of this meeting be given to B. B. P. Burnell, and 
M. M. Middleton, Esquires, for their services as Trustees to the Company, 
and to the Directors ; and that the best thanks of this meeting are hereby 
tendered to our worthy chairman, Joshua Walker, Esq., for his efficient and 
very valuable services, given to the protection of banking interesis, in the 
passing of the late laws on this important subject.” 


Tue CARLISLE AND CUMBERLAND Bank.—At the Eighth Annual 
Meeting, held 23rd January, 1845, the following statement, to the 3lst 
December, 1844, was laid before the proprietors :— 


LIABILITIES. 
Capital stock paid up £51,925 
Amount of deposits, and other Liabilities of the Bank.... 228,073 
Reserved surplus fund .......... eee oN stareaidcainiin’s 9,404 
eer amas EUR, oie ole Hei 5) SER emer heer 4,092 


£293,494 18 11 


ASSETs. 
Cash and bills in the Bank, and other available securities £293,494 18 11 


By Balance........ £4,092 4 8 


From the above, it appeared that the profits of the year, after deducting 
all expenses and other casualties, prnttiwad to £4,092 4s.8d. <A dividend of 
6 per cent. on the paid-up capital was declared, and the residue, viz., 
£976 14s. 8d., was carried to the Woenned Surplus Fund. The Income Tax 
is paid by the Bank. 


West or ENGLAND AND SoutH WALEs District BANK. 


At the tenth Annual General Meeting, held on Friday the 17th of January, 
1845, Philip Jones, Esq., in the chair, the following report of the Board of 
Directors was read :— 

“In presenting this, their tenth annual report, your directors have the 
pleasure to be able to inform you that the Bank has partaken in the general 
improvement that has, at length, happily succeeded to the severe and long- 
continued depression of the trade of the country, to which they had occasion 
to advert in their last two reports. This gratifying change of circumstances 
has greatly diminished the special causes of anxiety which they referred to in 
the Sater of those reports; and the increased profit of the business has 
enabled them, as will be seen by the subjoined financial statement, to pay a 
dividend of 5 per cent. on the year, to make large provisions against bad debts 
and contingencies, and to carry a considerable sum to the augmentation of the 
reserve fund. 

“The preliminary expenses incurred in the establishment of the Bank 
having been already discharged, that head ceases to appear in the accounts ; 
but as the offices, fittings, &c., of the Bank and its branclres have incurred a 
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cost beyond the sum they would probably realise, if disposed of for general 
purposes, your directors have thought it right to ‘make an annual allowance 

de ation, until they shall have been reduced to what it may be con- 
sidered they would sell for. 


Balance of reserve fund on December 31, 1843 ..4.+.2.+0-.£ 13,249 6 4 
Total amounts, on discounts, interests and 

commission received, including interest due 

to the Bank.......cst.escvvsserveve +. ++ £43,582 12 10 
To interest paid aad payable 8,745 16 0 


34,836 16 10 
To expenses of management, including sala- 
ries, rents and taxes on Bank premises, 
stationery, advertisiug and engraving, law 
expences, postage, travelling pom stamp 
composition, Bauk licences, and suadry other 
incidental exnenses, togeiher with allowance 

in reduction of value in Bank premises.... 11,594 3 0 


23,242 13 10 
Dividend declared at Midsummer, 


1844, 2 per cent.......... £6,682 3 9 
Ditto, Christmas 1844, 24 per cent 6,682 3 9 


13,364 7 6 


£9,878 6 4 
Provision for bad debis of the 
year 1844 
Provision against possible loss on 
the small — of —— 
especially alluded to in the re- 
sant af Inet year sse..eee.s. 3,000 0 0 


4,128 0 5 
Reserve Fund on December 31, 1844 £17,377 6 9 


“Three of your directors, William Tothill, Harman Visger, and Thomas 
Reynolds, Esqrs., retire by rotation, being re-eligible, and it will be your duty 
to fill up the vacancies.” 

After the report had been read, the retiring directors were re-elccted, and 
votes of thanks given to the directors and chairman, and to Mr. Bates, for the 
zealous performance of the arduous duties of his office as general manager, and 
to the assignees and solicitor under Messrs. Harford, Davies, and Co’s bank- 
raptey, for their very valuable services in the performance of their respective 

uties. 


CaRLISLE City anp District BAnxK. 


The Eighth Annual Meeting of the shareholders of this Bank, was held at 
the office on the 11th instant, when the reports of the directors and auditors 
were presented, and gave great satisfaction to the shareholders present. The 
net during the year amounted to £7,222 17s. 3d.; being at the rate 
of £12 14s. per cent. upon the paid-up capital £56,875. Six bad debts, 
amounting to £432 13s. Id. had been written off the Auxiliary Fund during 
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the year ; after which, and after payment of the income tax, and a dividend of 
10 per cent. per annum for the last year, there remains a surplus at the credit 
of the auxiliary fund amounting to £1,111 7s. 4d. The guarantee fund 
remains complete at £14,218 15s., being one-fourth of the capital. The 
directors also reported that they were proceeding with the action against the 
sureties of Mr. Brown, and that the trial was fixed to come on at the ensuing 
Liverpool assizes, in March next. 


. 











Communications. 


ROBBERY OF ROGERS & CO.—CONDUCT OF THE POLICE. 
To the Editor of the Bankers’ Magazine. 


Srr,—Your last number made a just allusion to the P rid conduct of the 
City Police Commissioner Mr. Harvey, in refusing to Mr. Hobler, the solicitor of 
Messrs. Rogers & Co., the assistance of the city constables in distributing to 
the publicans, lists of the notes stolen from that firm, on the 24th of November 
last, because the Metropolitan Police had been called in aid of the investigation 
of the robbery. 

Since then the annual communication of the Commisioner to the Lord 
Mayor has been published, in which “the monster robbery in Clement’s 
Lane,” as it is most properly termed, is noticed in a manner I consider 
very discreditable to this functionary; for after carping about an irrespon- 
sible police, evidently alluding to the employment of those well known, 
active, and intelligent officers, rue ForrEesTers, the Commissioner pro- 
ceeds—* As regards the extraordinary, and as yet undiscovered, robbery at 
Messrs. Rogers’s, this establishment officially knows nothing, at the same 
time enough has incidentally come under our notice to justify the conclusion, 
that had the enquiry been originally placed under our cognizance, this tran- 
saction must have been so unravelled, as must have led to the detection of 
the offending parties.” 

Now, I cannot venture to characterize this assertion in the terms of which 
I think it is deserving. ‘Of this robbery,” (says the Commissioner) “ this 
establishment officially knows nothing!” Does it not indeed? Was the fact 
unreported by the policeman on whose beat it occurred? Have no bills 
announcing it been delivered at the City Station Houses, or posted wher- 
ever there was a place to hang them on? Were not Major Shaw, the next 
officer to this “second Daniel,” and others of the force, in communication 
with the solicitor above mentioned, the day but one following the robbery ; 
and is it not matter of public notoriety, chronicled in the daily journals, that 
this same Major, the Superintendent of the City force, went upon some old 
woman’s tale, ‘that the stolen notes were at some house at Walworth, to 
search ; and that not having discovered them the gallant officer abandoned fur- 
ther pursuit,—as have the entirety of this clever force; although if it be true, 
that enough has incidentally come under their notice to justify the con- 
clusion that had the enquiry been originally placed under their cognizance, 
the transaction must have been so waned as must have led to the de- 
tection of the offending parties, they have been guilty of the most flagrant 
remissness, not to say breach, of duty. 

The truth is, the City Police force isa failure, from its selfish and ex- 
clusive management. All the great robberies in the city would have slept in 
oblivion, as far as this body is concerned; for the whole of them have been 
ferreted out and discovered, cither by the detective section of the Metropolitan 
Police, or through the skill and perseverance of the Forresters, And why? 

VOL. Il. 26 
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Because the chief officers in the city decline to act, in unison with those of 
Scotland Yard—or when the latter are consulted ; and if an inferior officer is 
employed in a case, every obstacle is thrown in the way, by witholding per- 
mission of absence from patrol duty, on frivolous pretences—too frequently 
founded upon a jealousy and dread of ag intellect. 
am, &c., 
London, February 21, 1845. A CONSTANT READER. 

[We do not know anything further of the case above referred to, than has 
already been made public in the daily journals; but we must certainly con- 
demn, in the strongest manner, the feeling of rivalry which is thus publicl 
said to exist between the officers of the City and the Metropolitan police. It 
is monstrous that a great crime is to be allowed to remain “ unravelled,” 
because “professional etiquette” prevents the City Police Commissioner 
interfering m a case on which he was not “ originally consulted.” Really if 
this kind of “etiquette” is to be allowed, the bankers of London must 
establish a police force of their own. We think Mr. Harvey is called upon to 
offer some explanation of this matter—Ep. B. M.] 





PROPOSAL FOR A PENNY STAMP ON LETTERS OF CREDIT, &c. 
To the Editor of the Bankers’ Magazine. 


S1r,—In July last I addressed you on the subject of ‘“‘ Banker’s Licenses,” 
under which they had the power of drawing on London on plain paper; and 
on the great disadvantages under which non-issuing Bankers labour in respect 
to this privilege. It then appeared to me, as I stated to you in my letter, that 
the best mode of reforming the law would be by granting separate licenses 
for the — of issuing Bank Notes, and that of drawing on London at 
short dates. Since that time however, a new idea has been originated, viz., 
that of drawing all cheques and receipts on an uniform penny stamp, which is 
certainly in some respects a valuable proposal, both as regards the payer of the 
tax and the revenue. Though I am not prepared to agree to the plan as 
regards cheques by the public on their Banking Accounts, I am very much of 
opinion that it may be applied with advantage to all parties in remedying the 
evil of which I complain. 

What I should propose, is that all letters of credit or other vouchers granted 
by Bankers at one place, to enable a third party to receive money at another, 
should be declared subject to the Stamp Laws; and that Bankers should have 
the privilege of drawing at any rate not exceeding twenty-one days, or ten 
days sight, on their London agents, (be the amount large or small) on a penny 
stamp. 

p far as Iam myself cencerned, I am positive that I should pay the govern- 
ment in the shape of Stamp Duty, at least twenty times as much as I do at 
present; and should have the satisfaction of knowing that I was not evading 
the law as at present by Letters of Credit. 

Country Bankers should meet and on a petition to Parliament con- 
taining their views on the subject; which could not, under all circumstances, 
fail to be taken into consideration. Yours obediently, 

6th February, 1845. A SUBSCRIBER. 





EVASION OF BANKING CHARGES. 
To the Editor of the Bankers’ Magazine. 


Sir,—My attention has been directed to a letter which appears in your 
Magazine for February, and which contains some rather severe strictures on 
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the letter which you weregood enough to insert on the “ Evasion of Bankers’ 
charges,” and as the “ Lover of simplicity” appears to have misunderstood my 
proposition, perhaps you will allow me again to trespass on your space, and 
thus afford me an opportunity of explaining myself and of examining the plan 
of your correspondent. 

The “ Lover of simplicity” says that the Bankers’ charges can be evaded in 
the manner pointed out by me, and adds that “I appear to forget, that I can 
charge my customer the same commission that would be charged in an ordinary 
transaction.” This is altogether a mistake, for how am I to know by whom 
the cheque was sent? For instance, suppose that I have an account with your 
correspondent, and that I have to make a payment, say of £100; I do so by 
means of a cheque upon him, which I pay over to my creditor, who having 
occasion to remit to London, sends my cheque, which is then left with a London 
Banker to be again sent by ey to your correspondent, who would pay over 
to the London Banker the full amount, and then debit me the usual com- 
mission, say 10s. By and by I discover the charge, and naturally require an 
explanation, this, your correspondent would I presume give, and in answer to 
which I should request him to be a little more careful in passing debits to my 
account, and inform him that unless he immediately refunded the amount, I 
should soon know how to proceed in order to recover it. 

Having examined your correspondent’s plan, will you ee me to explain 
my own which says “a lover of simplicity ” is “ round-about ” and “ imprac- 
ticable ” and which if adopted would lead to great ** confusion ;”’ and then he 
adds that “ by his own shewing the commission falls on his customer at last, 
and I see not why the customer should not pay it to the Banker straight, 
rather than allow it to pass through two or three hands before it gets to him ;”’ 
this sentence has sorely puzzled me ; through whose hands did I say the com- 
mission was to pass? I propose — to og. 9 the plan of the Irish and Scotch 
Banks, that is, on the receipt of bills or cheques by post, to pay over the 
amount, less a fair commission for the expence incurred and the trouble given. 
How can this simple plan be “ round-about ?” wherein is it “impracticable ?” 
to whom will it cause “great confusion?” through whose “two or three 
hands” will the commission pass before it reaches mine? 

So far as Bankers are concerned, the plan here recommended is simple 
enough, and the London Bankers will be very glad to find their —7 
brethren adopting a plan which will check the growth of a system, whic 
causes them the trouble and risk of sending cheques through the post office, 
and the country Bankers will on the receipt of a cheque, credit the amount, 
less commission, to the London Banker sending it, who will then credit his 
customer or such cheque, less the commission so deducted; this seems so 
simple, that I am quite surprised that a “lover of simplicity” should see so 
much difficulty in it. 


I am Sir, your most obedient servant, 
London, 11th February, 1845. A SUBSCRIBER. 





BANKERS’ CHARGES.—COMMISSION ON DRAFTS. 
To the Editor of the Bankers’ Magazine. 

Srr,—Your co in giving publicity to some remarks, which I ventured 
to think deserving of the notice ~f the readers of the ee invites me 
now to place in your hands a few comments upon a letter signed “A 
Subscriber,” in your January number, on “ The Evasion of Commission upon 
Checks remii per Post to London.” 

The recent change in Banking to which the writer alludes, is chiefly at- 
tributable to the penny postage. A tradesman can now forward his cheque 
to London for 1d , and by this means has, I believe, avoided the quarter com- 
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mission of his banker; formerly the double postage acted as a drawback to 
this practice. But though the penny postage does, in this particular, interfere 
to the disadvan of the banker by the loss of his commission, it has, in 
other respects, fully compensated him by a reduction of his annual postage 
account, at least, I can speak for the office with which I am connected. 

The facilities of travelling afforded by railroad, and an increased desire on 
the of some manufacturers to do business for cash, may also be noticed 
as other measures operating agaiust bankers’ commissions. Payments that 
were formerly made on application in London by acceptance, or draft at 
twenty-one days, (a time fast getting out of recollection), are now commonly 
transacted over the banker’s counter by the commercial traveller, when, in- 
variably large notes are asked for, and as a country banker has generally to pay 
no on these retired notes, being transmitted home from London, it 

comes a question with him whether it is not to his own interest to issue as 
large notes as he holds. Besides, if notes of a smaller denomination are 
issued, they are for the most part halved before remitted. This process 
entails upon the banker considerable damage to his notes, as well as loss of 
time in mending them. 

It is a practice with country bankers to remit home cheques they hold on 
each other every evening per post, requesting the amount may be lodged 
with their London correspondents. In this transaction it is not usual for 
bankers to charge their customers with a commission on these cheques, though 
the London banker must ch exactly the same commission in this instance, 
as in the one referred to in A Subseriber’s” letter ; if, therefore, a customer 
is to be charged a commission upon all checks he remits to London, I think 
your correspondent must allow the same rule to apply to cheques remitted to 
a oo for he grounds his argument upon the consideration that the 
country banker has to pay a commission on the transaction to his London 
correspondents. Ifa tradesman chooses to run the risk of sending his own 
cheques per post to London, and his customer will accept it, and can get it 
negociated by his banker, I cannot see any just reason of complaint, merely 
because I am deprived of a commission I formerly got from him; should it 
be to my interest to transact his London business, I should consider myself 
only entitled to it, by offering him advantages to compensate for the com- 
mission he would pay me. 

The origin of commissions on “ Payments on application in London,” I 
should suppose to have been a remuneration to bankers for the risk, trouble, 
and expense eger= Mk wany at a time anterior to a general system of 
keeping accounts with ers, and has been continued to this day, though, 
through our very effective and cheap postage system, the cause for the same 
charge seems less necessary. It does not seem reasonable to me, to ch 
my best customer, upon a payment in London, the same commission I should 
a perfect stranger, though this is the common practice. I am os we to 
think that the scale of commissions as now charged by many country bankers, 
is, in reality, injurious to them ; since it induces their customers (merchants for 
instance) to transact amongst themselves a large amount of business, pur- 
posely to avoid commission, depriving a banker of many opportunities of 
seeing transactions which might on been greatly to his interest. 

By looking at “‘ Subscribers’ ” scheme in this light, many difficulties pre- 
sent themselves to my mind, against carrying out the old system of charges. 
The banking world has, within the last few years, seen many woe and 
like other businesses it must submit to lose its share of the “ good old times,” 
and the sooner it can accommodate itself to meet the inereasing demands of 
trade, by greater facilities, the more, I believe, it will be to its interest 
ultimately. 

There does, at the present time, exist amongst the banking community a 
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reciprocity of feeling, which greatly conduces to its own healthiness ; probably, 
there is not in any profession, so much confidence reposed in each other, as 
in the banking, and it is on the faith of so desirable an understanding, framed 
on such generous and liberal terms, that I have always considered it to be the 
interest of bankers to transact business for each other without any re- 
muneration. Yours, obediently, 

A. 





REMITTANCES FROM FRANCE.—COURSE OF EXCHANGE. 
To the Editor of the Bankers’ Magazine. 


Srr,—As a country subscriber to your valuable Magazine, I make free to 
seek from you some information of a mercantile nature, under the following 
circumstances. 

Some _half-yearly accounts rendered by a French house to an English 
one have come under my notice, and in going through them I find a difficulty 
in checking the rates of exchange, “ Paris upon London” (which I suppose 
to be those used, although the French house is at Amiens) for the time 
being, charged in the accounts, in consequence of our English course of ex- 
change (Wetenhall’s is the only one I have the opportunity of referring to) 
not regularly quoting the particulars. 

ere, however, I could extract the rates from Wetenhall (which I am 
surprised in some instances to find widely differ from the rates charged in 
the accounts) I have done so, and beg to ask you if I may rely on those 
quotations for demanding correction of the accounts in that particular; or 
whether you would refer me to some easily attainable English publication 
for that which I require—indeed, this latter would be very desirable, for I am 
completely at fault with Wetenhall’s list. 
here is also another matter connected with my enquiry, upon which I 
should be very glad of your opinion. The remittances from France consisted, 
merally, of drafts on London, having sundry days’ currency (say from ten to 
orty days) ; which drafts are invariably debited, professedly at the rate of 
exchange of that day, on the day when remitted, and consequently carry 
interest from that day in the account. Is this in accordance with mercantile 
usage, and to be submitted to? Are such drafts, by the operation of the 
exchange, properly debited as cash bearing interest from the day when 
remitted—+. e., if the currency of a bill was twenty-one days, and the rate of 
exchange, “‘ Paris upon London,” charged at the “short” or “one month” 
(which T yeieumas are synonymous) rate, would the mercantile inference be, 
as to an account current carrying interest, of which the remittance was a 
subject, that such remittance was cash to all intents and purposes from the 
day of remitting it. 

I trust to your excuse for this trouble; if the latter portion of my 
letter be out of your jurisdiction, let it pass ; but pray give me a hint as to the 
former part of it. Iam, &c., 

G. W. H. 

[‘* Wetenhall’s List” is always spoken of as an accurate ago org and 
is used by us for our “monthly comparison” of the English Funds. The 
state of the Foreign Funds, we quote from a comparison of the list of Messrs. 
Helps ; Wells, and other brokers in the city. A note addressed to the editor 
of Wetenhall’s List, would, probably, remedy the want of the French quotations 
being made regularly. The Course of sagem oy published on Wednesdays 
and ys, in the Morning Journals, may be relied on for their accuracy, 


and might be usefully referred to by our correspondent. 
Perhaps some of our mercantile readers will be good enough to favour 
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G. W. H. with a reply to his 7s to the practice of the French houses 
respecting remittances ?—Ep. B. M.] 





ACCURACY OF JOINT STOCK BANK REPORTS. 
To the Editor of the Bankers’ Magazine. 


S1r,—Having perused with much interest the article on the “ Yorkshire 
Agricultural and Commercial Banking Company,” which appeared in the 
January number of your valuable Magazine, I have become impressed with 
the conviction, that the appointment of directors, qualified for their office by 
commercial knowledge, and of experienced managers, of undoubted probity, 
to the control of Joint Stock Banks, is an object of vital importance to the 
shareholders in such undertakings. 

In the case of the Bank, ews referred to, false balance sheets were 
regularly submitted to the directors, and allowed by them to be presented to 
the shareholders, without a complete and thorough investigation of each 
item having been made, and I have been induced thereby to infer, that docu- 
ments of this nature are not uniformly subjected to the close scrutiny which 
they deserve. I have now before me statements of two Joint Stock Banks, 
in one of which a large sum appears to be deducted for “ Rebate of Discount 
on Bills in the House,” and “ interest on Deposits,” butin the other, these 
items are not shewn. Not being practically acquainted with the principle 
acted upon in the preparation of these statements, I shall feel obliged if you 
will inform me in your next number, whether it is the custom of Joint Stock 
Banks to make allowance for all sums due to depositors for interest; and 
also to set aside a sum equivalent to the amount, which would be required if 
the Bank were compelled to convert the bills they hold into cash, as those 
appear to me to form a very important item in the calculation of profits of 
Joint Stock Banks. am, &c., . 

York, January 15, 1845. A SHAREHOLDER IN A BANK. 


[We regret that in one or two cases which have come before the public of 
Joint Stock Bank failures, the directors appear to have been culpably in- 
attentive to the manner in which their reports were prepared; but we are 

uite sure, from our own experience, that the reports made at the meeti of 

oint Stock Banks may be relied upon generally as quite correct. In maki 
out the account of liabilities, of course, a sum must be added, for the amount 
due at the date of the Banks’ usual “‘ balance,” for depositors’ interest, &c., 
and a margin left for such contingencies as those referred to by our corres- 
pondent. Some ofthe reports in our present number, may be particularly 
commended for their clearness.—Epb. B. M1] 





JOINT STOCK BANKS’ REPORTS. 
To the Editor of the Bankers’ Magazine. 


_ S1r,—In your August Number you published a List of Joint Stock Banks, 
with certain > ty observing, at the same time, that the list may be de- 
pended on as “authentic,” but I find, on examination, that there are con- 
siderable errors, even in some of the returns which have not the mark of an 
“ASTERISK,” and which were, I presume, supplied to you by the head 
offices. This is unaccountable. For instance, some Banks have given their 
“NOMINAL,” instead of their “paid-up capital,” while others have far over- 
stated it, as may be seen by the sums allotted for the payment of the divi- 
dends ; and some shares are also quoted at a high nominal, rather than the 
real SELLING price. I am the more anxious to draw your attention to these 
points, perceiving that you have promised a Joint Stock Shareholder, in your 
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number of last month, to endeavour to prepare a “ List of Returns.” You 
also say that the Reserve Fund was stated in nearly all the reports published 
by you, but, on reference, you will find that only about THIRTY-FIVE out of 
the ONE HUNDRED AND FOURTEEN Banks, which appear in your Magazine, 
have fairly given the desired information. I have often been much amused 
to see how dexterously some directors endeavour, by every absurd artifice, to 
avoid stating the amount of their PAID-UP CAPITAL, and RESERVED FUND, 
in their annual reports; but of this they may be assured, the withholding 
that information from the public neither adds to their respectability, nor to 
the establishments which they represent; at least, this is my decided im- 

ression, and, should you differ in opinion from me, perhaps you will kindly 
‘avour me with a reason why any “RESPECTABLE BANK” is justified in not 
stating the amount of their paid-up capital and reserve fund, at least once a 
year, so that the public may judge — or not they are overtrading. 


am, &c., 
A PRACTICAL BANKER. 
(Our correspondent should have sent us the names of the banks he refers 
to, in order that his statement might have due weight. He will find that in 


the Reports, which we publish monthly, the amount of the Banks’ Reserved 
Fund is usually given.—Ep. B. M.] 








Potes of the Month and Entelligenre. 


Tue Ropsery or Messrs. Rocers & Co.—During the past month 
some circumstances have occurred with reference to this mysterious affair, 
which it is considered may hereafter lead to a satisfactory result, even if they 
do not prove quite so satisfactory as could be wished. e are informed that 
the porter of the establishment has been dismissed ; it having been discovered 
that some of his acquaintances were not such as a man holding his situation 
ought to have been in communication with. We are also informed, that a 
large sum of money én gold (nearly six hundred pounds) had been discovered 
secreted under very suspicious circumstances, by an individual who could not 
be supposed to so large a sum honestly. The discovery was made on 
Sunday, the 16th ulto, and one of the partners was immediately sent for, to 
endeavour to identify the bags in which the gold was tied up; but it appears 
that he could not say that any of these bags belonged to the Bank, as there 
was no mark upon them by which they could be identified. Mr. Hobler 
suggests that it might be advantageous to all bankers, who use many bags for 
gold in the course of a year, to have the cloth made expressly for them, with 
a single coloured thread woven in the stuff, like the government ropes, or 
some — mark by which they might be readily sworn to by a banker if 
required. 

The police, it is believed, have got something like a clue at last to the 
manner in which the robbery was effected, and we trust they may be suc- 
cessful in tracing and apprehending the robbers; but we are not in a position 
to afford any further particulars at present, as the publication might defeat 
the exertions which are now being made by the police ,in the matter. With 
reference to the police we beg to draw attention to a letter, which will be 
found amongst our correspondence, complaining of the conduct of the chief 
officers of the City Police, in not affording the assistance required and ex- 
pected from them. If the facts are as stated, we think some steps should be 
taken to prevent anything of the kind again occurring. 
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ANASTATIC PRINTING.—Since our last we have made enquiries into 
the probable effect of this new mode of printing, as respects the higher 
branches of engraving such as is usually adopted for bankers’ notes; and we 
are glad to find there is no reason for supposing that the art can ever be suc- 
cessfully applied to copy sucha note. The — of a transfer print by 
the anastatic process resembles a lithographed copy ; the lines are not sharp 
and clear; and the engraving altogether has a somewhat misty appearance, 
quite sufficient to lead to detection, should any accomplished —— attempt 
to pass an anastatic note for a bona fide one. The invention, however, is 
very curious, and will no doubt effect many changes in the fine arts. 


PREVENTION OF Fraups ON BANKERS’ CHEQUES.—We have recently 
had submitted to us for inspection, some specimens of cheques produced by 
Mr. Hilary Nissen, combinmg some new arrangements, which are intended 
to serve as additional preventatives of fraud, and which it may be useful to 
our readers to have brought under their notice. The cheques are printed in 
vegetable coloured inks, which effectually prevent any tampering with the 
written portions by means of acids; for any attempt to remove the writing 
by the action of acid, destroys the coloured portion of the paper, and thus 
renders any fraud of this kind impracticable. These vegetable coloured inks 
might be advantageously employed in the printing of all important documents ; 
onl as we understand such printing could not be transferred and printed from 
by the new anastatic method, there is an additional reason for its em- 
ployment. Mr. Hilary Nissen’s improvement in cheques does not, how- 
ever, refer simply to the inks employed, but to a new plan for numbering 
each cheque consecutively from No. 1 upwards, each five thousand or ten 
thousand having a distinctive number, so that no two checks can be issued 
having the same number, letter, and date. The machinery by which the 


numbering’ is effected, is of a very simple and ingenious character, and is 
worth inspection, aM those who may think the improvement worthy of adoption; 


and to whom Mr. Nissen will be happy to explain the plan and its advantages. 
The fact of every cheque having a distinctive character by means of the number- 
ing, &c., may be important as affording the means of readily tracing it under 
aaa ga circumstances, and a great recommendation of the plan will be 
ound in the circumstance, that no additional expence is incurred by its 
adoption. 


Tue West or ENGLAND AND Sovutu Waves District Banx.— 
The shareholders of the Exeter Branch of this Bank, whose report will be 
found in our present number, dined together on the 19th ulto, at Exeter, “to 
celebrate the prosperous state of the company, and the firm hold which the 
Bank has taken in the county.” All the speakers bore testimony to the very 
able and satisfactory manner in which the Bank was conducted, and par- 
ticularly referred to the exertions of the general ba om Mr. Bates, and the 
manager at Exeter, Mr. W. Tombs, as deserving the approbation of the 
shareholders. We notice this meeting with pleasure, because we have never 
before heard of a branch bank having attained to so great a degree of pros- 
perity; and mustering such a numerous body of proprietors at a public 

mer. 


Tue LATE Joun Lewis Mo1.utet, Esa,, or BIRMINGHAM, BANKER. 
—The following brief notice of this respected gentleman, who died on the 
6th of January last, will probably be interesting to many of our readers, as 
well as to his personal friends. e was born in 1770, of an ancient family, 
at Geneva, and came at an early age to England, where, losing nothing of the 
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lively affection which knits a native of Switzerland to the region of his birth, 
he strongly attached himself to the free country whither he had transplanted 
his home, and with it all the personal prospects of a peculiarly ardent and 
aspiring mind. Although taken away in the fulness of years, his loss will be 
deplored like that of a younger man ; for he retained, unabated, the energy, 
‘vigour, and elastic activity of epitit which distinguished him through life. An 
intellect naturally acute, versatile, and comprehensive, was in him 

by its union with mental cultivation, a refined and sensitive taste, and manners 
which, through the acquired polish of society, spoke the native kindness of the 
heart. His friends felt themselves drawn towards him by the simplicity and 
sincerity of his character, and bound to him by a warmth and a iaaoue 
which intimacy disclosed. He was a liberal friend of useful public institutions, 
contributing largely to the building of churches and to the establishment of 
schools, and his unostentatious hand was freely extended in private charities. 
The restrained system of naturalization, which in this country refused rights 
conceded by others, had long appeared to him unsuitable to the advancing 
spirit of the times. He extensively diffused his matured opinions on this 
point, which contributed to turn the attention of those in power to the 
restrictions of naturalized subjects, and he had the satisfaction of living to see 
his desires fulfilled by their removal, through the persevering exertions in Par- 
liament of Mr. Hutt. In the course of the past year he purchased an extensive 
pet at Abberley, in the adjoining county of Worcester, and greatly em- 
‘bellished the house, and was contemplating plans of a and moral 
improvement for the labouring population about him. ither, on the 14th of 


last November, he removed his residence, and there, after a few days of 
suffering which he bore with meek and christian resignation, on the 6th of 
January last, he tranquilly drew his latest breath, as he had ever found his 
happiness, in the bosom of his deeply distressed family. 


SCOTTISH INTELLIGENCE. 


Bank or Giascow.—All speculations relative to the probable method 
on which this bank would conduct its business, have been set at rest, by its 
directors having, with consent of the shareholders, agreed to amalgamate the 
company with the Clydesdale Bank,—a bank of issue, established in 1838. 
The efficiency of Mr. James Brown, the intended manager, will not, therefore, 
be tested in the present instance. He has, we believe, returned to his former 
situation,—that of manager of the North and South Wales Bank, at Liverpool. 
The promoters of the Glasgow Bank have made him some slight compensation 

for the non-fulfilment of their agreement with him. The shares of the Clydes- 
dale Bank are £20 each, the half of which only has been called up, and they 
are selling at a premium of £4 1ls.6d. Such shares of this company as have 
been given off to the shareholders of the Bank of Glasgow, have been given at 
£14,—an arrangement by which, while they obtain a bonus of 11s. 6d., the 
Clydesdale Bank is enabled to place a considerable sum to its “rest,” or 
sinking fund, resulting from the £4 premium paid by them. 

By this junction, the field has been again left open for the establishment 
of another bank of non-issue in Gl w; and the consequence has been, 
that a new company, calling deunndives “The North British Bank,” have 
issued a te year They have fixed their capital at £1,000,000, in 50,000 
shares of £20 each ; and, in order to interest the public the more deeply, as 
they conceive, in their welfare, they state that “arrangements will be made 
for securing an ample supply of deposit money, that being the chief element 
of prosperous banking, and not, as is erroneously imagined, the agers of 
issuing notes!” To this statément we can only say, that the public of Glas- 

are too speculative, and too well aware to what account capital can be 
turned in these times, to allow cash to accumulate in their account at their 
VOL. II. 2 at 
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bankers, and be contented with interest at the rate of two percent. We 
wish the undertaking well, however, as we plainly see that, sooner or later, a 
bank of non-issue will be established in Glasgow, and, we doubt not, with 
success. 


Roya Bank or ScoTLanp.—A great sensation was created early last 
month among the mercantile reer age | of Edinburgh, by the dismissal of 
Mr. John Thomson from the cashiership of the Royal Bank there,—a situation 
which he had filled creditably for nearly twenty years. The cause of his dis- 
missal is still kept secret, although it is surmised that it was in consequence 
of the affairs of the bank’s branch at Leith having been mismanaged by the 
agent there—a near relative of Mr. Thomson. 


The following private documents have been circulated by Mr. Thomson :— 
I.—Minute of Meeting of Directors of the Royal Bank, 22nd January, 1845. 


At a Court of Directors of the Royal Bank, held at the Bank, on Wed- 
nesday, 22nd January, 1845, present, the Deputy-Governor and the followi 
Directors :—The Lord Advocate, Mr. L’Amy, Mr. Mitchell Innes, Mr. H. H. 
Drummond, Mr. Ferrier, Mr. Horne, Mr. Lmdsay, Mr. Learmouth, and Sir 
H. Jardine. 

Mr. Ferrier had retired before the following resolution was come to, or 
the subject taken up. 

The Directors, after full deliberation, are unanimously and decidedly of 
opinion that the interests of the establishment absolutely require that there 
should be a change in the office of cashier, and they appoint three of their 
number—namely, Sir John Hope, Mr. L’Amy, and Mr. rummond—to com- 
municate this resolution to Mr. Thomson. e Directors also resolve, that 
if Mr. Thomson, being made aware of the feeling of the Directors, shall retire 
from his office of cashier, they will then be disposed to take into consideration 
the matter of granting him a retiring allowance. 

The deputation having returned, reported that they had an interview with 
Mr. Thomson, and communicated to him the opinion of the Directors, and 
that Mr. Thomson had expressed his intention to return an answer to-morrow, 
at one o’clock, to which hour the Court adjourned. 

(Signed) Joun Hops, D. G. 


I1.—Letter from Mr. Thomson to the Governor and Directors of the Royal Bank. 
Edinburgh, 23rd January, 1845. 
Gentlemen,—I am unable adequately to express the astonishment and 
surprise with which I received your proposal of to-day, to resign my situation 
as cashier of the bank, though accompanied with an offer of a retiring allow- 
ance, and am still wholly at a loss to conceive the grounds on which it is 
founded. 

Considering my long tenure of office, and the frequent oceasions on which 
the Board have expressed their approval of my services, and that they have 
never ne shewn any want of confidence in my management, I think 
myself entitled, before returning an answer to the proposal, to request a full 
explanation of the grounds on which it is made, as I am quite satisfied that 
the proceeding on ~— part must have originated in some extraordi mis- 
apprehension, which, if explained, I could easily remove. 

I cannot but consider what I ask to be due in mere justice to myself; and 
with reference particularly to circumstances connected with a recent enquiry. 
Whether I look to my long connexion with the establishment—now upwards 
of twenty-eight years, or to the friendship and confidence, which I have 
hitherto the honour of enjoying, of most of the gentlemen who have 
been in the Direction, I have so little doubt that I should be allowed an 
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ity of full explanation, before a measure so deeply affecting m 
interests and character should be further pressed, that I content myself wi 
making this simple request. Indeed, I do not know how I should attempt to 
explain or to vindicate, while I remain in absolute ignorance of what is 
thought to require explanation or defence. I have the honour to be, &c. 


To Sir John Hope, Bart., Deputy-Governor, and the Directors 
of the Royal Bank of Scotland, Edinburgh. 


III.—The same to the same. 

Edinburgh, 23rd January, 18-45. 
Gentlemen,—I have had the honour of another interview with your com- 
mittee, who have communicated to me a copy of the Minute of the Board of 
the 22nd instant, as well as their desire that I should withdraw my letter of 
yesterday’s date. That letter was meant to contain, and I trust contained 
nothing but a most respectful request to be allowed an vig wen of being 
heard in explanation of any circumstances which might have induced the 
to adopt the resolution embodied in their minute. Until the former 
interview with your committee, nothing had led me to entertain the slightest 
suspicion that I had lost, in any degree, the confidence which my intercourse 
during so weer years with the Board, and with every individual member of 
it, made me, till that hour, believe that I had entirely possessed, and which I 
am absolutely unconscious in my own mind of having done aay we: to forfeit. 
The Board cannot but feel that their resolution may bear heavily upon my 
character and fortune, and must forgive me, therefore, for refusing to withdraw 
my letter, and for repeating my very earnest request, that they will not permit 
an officer who has so long served them—as his conscience tells him, faithfully 
—as their own records bear, usefully—some opportunity of being heard, before 
a resolution is acted upon, the grounds of which he cannot even conjecture, 

but which must be considered by every one as equivalent to dismissal. 

To Sir John Hope, &c. Thon the honour to be, &c. 


IV.—Minute of Directors of the Royal Bank, 24th es 1845. 
r. M. 


Present, Sir John Hope, Mr. Horne, Mr. L’Amy, Mr. Innes, Mr. 
Learmouth, Sir H. Jardine, Mr. Home Drummond, and the Lord Advocate. 

A letter from Mr. Thomson, of date the 23rd imstant, addressed to Sir 
John Hope, Deputy-Governor, and the Directors of the Royal Bank, having 
been opened me read, the Directors are unanimously and decidedly of opinion, 
that Mr. Thomson having declined to act upon the suggestion already com- 
municated to him, and to retire from the office of cashier, it is now indis- 
pensably necessary that they should carry the resolution of the 22nd into 
effect, by exercising the er of removal vested in them ; and they accord- 
ingly hereby remove Mr. Thomson from the office of cashier; and they appoint 
Mr. Robert Sym Wilson cashier, pro tempore ; and further, appoint Messrs. 
Horne, Learmouth, and L’Amy, a committee, to take up the contents of the 
cash closet, and the keys thereof, from Mr. Thomson, and to deliver over the 
same to Mr. Wilson, on his receipt. 

The Directors appoint Mr. Thomson’s salary for the current quarter to be 
paid at the usual time ; and they reserve for future consideration the matter 
of granting him an allowance. (Signed) Joun Hops, D.G. 


V.—Note addressed to John Thomson, Esquire, Directors’ Room, Royal 
Bank, 24th January 1845. 
The Committee appointed by the Minute of Directors of this day, will 


attend at the Bank to-morrow at twelve o’clock, to carry into effect the direc- 
tions in that minute. 
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VI.—Letter from Mr. Thomson to the -Governor and Directors of 
the Bank. inburgh, 25th January 1845. 

Gentlemen,—I have had the honour to receive your note of yesterday’s 
date, enclosing a minute of the Directors. The matter is of immense conse- 
quence to me, and it must be subject of very serious consideration what 
it may be necessary for me to take in consequence of the resolution of the 
hae but in the meantime I have only to state, that I shall attend and hand 
over the contents of the cash closet and keys, &c., under protest however, 
that in doing so, I shall not be held to acquiesce in the propriety or justice of 
the resolution of the Board, or to compromise myself in any respect or degree 
with reference to the course which, under advice, I may hereafter adopt. 

To Sir John Hope, &c. I have the honour to be, &e. 

Mr. Robert Sym Wilson, the gentleman named in the above correspondence, 

is brother to Professor Wilson. He is a writer to the Signet, but has not 


practised for some years, in consequence of his having acted as Secretary to 
the Royal Bank. se 











Rebiews of Books. 
The History of British Commerce, from the Earliest Times. By Gro. L. 
Craik, M.A, 3 vols.—London: Charles Knight & Co. 

These volumes form the section on British Commerce in The Pictorial 
History of England, from which they are reprinted in their present form, as 
a part of the excellent collection of valuable and interesting works which 
constitute the series now publishing under the title of “ Knight’s Weekly 
Volume for all Readers.” Of the merits of Mr. Craik’s elaborate history, 
we can hardly be called upon now to give an opinion, for it has alread: 
received the stamp of public approbation in the valuable History of England, 
of which it formed an original feature. It —* in a strong degree, the 
characteristic which distinguishes that work, being elaborate in its details of 
every circumstance of importance illustrating the progress of commercial 
enterprize, while it avoids the unnecessary prolixity of many historians, who 
dwell rather on the actions of particular men, than on the causes and results 
of general and important measures. It is in every — a great and original 
_— and one which an English merchant or er may study to great 

vantage. 

We have thus spoken of the work on its intrinsic merits. It would be 
cheap if published in the ordinary octavo form, at a guinea and a half; but it 
is here printed in a more portable and convenient shape, and the price of the 
three volumes is three shillings! We really think, considering the value, 
originality, and quality of this history, that it is the cheapest work which has 
ever yet been published ; for it differs in many essential respects from ordinary 
reprints of standard works. We shall take an early ae of noticing 
the series of “ Knight’s Weekly Volume,” and of pointing out their suitable- 
ness for the libraries which are established by the clerks in many large banking 
establishments ; but we feel sure that whoever becomes the purchaser of this 
* History of British Commerce,” will soon be a subscriber for the entire series 
of works of which it forms a portion. 


BOOKS RECEIVED. 

The Universal Calculator’s Pocket Guide.—The Practical Mathematiecian’s 
Pocket Guide.—First Report of the Committee of the Society for the Emanci- 
pation of Industry.—A Report on the Sanatory Condition of the Town of 
Ashton-under-Lyne.— Lectures, addressed chiefly to the Working Classes.— 
The Irish Railway Gazette. 

{Notices of all the above are in type, but are idably postponed for want of room.) 


P 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LONDON GAZETTES. 
PRIVATE BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Jan. 18. | Jan, 25. | Feb. 1. 





£ £ £ £ £ 
Abingdon Bank ........5.e0e00: 29,316 25,780 | 25,893 | 27,070 
Andover Bank 14,269 13,615 
11,605 10,985 
" 6,009 5,243 
ieleshenry Old Bank 39,979 40,382 
Baldock and Biggleswade Bank .. 7 33,814 290 | 32,552 
Barnstaple Ban 13,218 
Basingstoke and Odiham Bank .... ; 23,280 
Bedford Bank 34,089 | 33,649 
Bedford and Bedfordshire Bank... . 8,184 
17,792 
Bicester and Oxfordshire Bank . 25,040 
Birmingham Bank—Attwoods & Co. ‘ 23,860 
ham and Warwickshire Bank 16,374 
Blandford Bank R 9,614 
Boston Bank—Garfit and Co. .... 67,569 
Boston Bank—Gee and Co. 11,343 
8,982 
43,452 
Broseley and Bridgenorth Bank.... 25,443 
Buckingham Bank 29,657 24,655 
Bury and Suffolk Bank 85,720 
Banbury Bank 7 35,212 
Banbury 46,028 
4,081 
Bedfordshire Leighton Buzzard Bank i 34,226 
Birmingham Bank—Taylor & Lloyds|| 37,264 
Bradford Old Bank 12,103 
Brecon Old Bank x 62,550 
Bric 24,331 
Brighton Union Bank 33,794 33,250 
Burlington and Driffield Bank ....|} 1: 12,416 
Bury St. Edmund’s Bank 3,218 
Bromsgrove Bank 
Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 
Carmarthen Bank 


Cornish Bank 
Coven 

City Bank, Exeter 
Craven Bank 
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. AVERAGE AMOUNT. 
NAME OF BANK. sneiet | 
Jan.11. | Jan. 18. | Jan. 25. | Feb. 1. 
£ £ £ £ £ 

ites on ies tee biind ne 7,001 6,661 | 6,483 6,461 | 6,354 Li 
Chepstow Old Bank ............ 9,387 || 6,918 | 7,035 | 6,750} 7,109 Lh 
Derby Bank—Messrs. Evans ...... 13,332 || 13,613 | 12,718 | 12,278 | 12,483 le 
Derby Bank—Smith and Co....... 41,304 | 34,305 | 35,629 | 34,838 | 34,385 Ly 
Derby Old Bank ..............0. 27,237 || 24,879 | 26,022 | 25,592 | 25,866 Ly 
Devizes and Wiltshire Bank ...... 20,674 || 17,365 | 17,689 | 17,753 | 18,505 
_ OS ey Ser 10,657 || 10,309 | 10,264 | 10,271 | 9,378 
Doneaster Bank ................ 13,881 | 13,521 | 13,917 | 13,396 | 13,335 M 
Doncaster Bank and Retford Bank 63,519 || 54,301 | 55,391 | 53,839 | 53,625 M 
Dover Union Bank .............. 9,577 || 11,140} 9,869! 8,332 8,545 M 
Darlington Bank ................ 86,218 || 72,556 | 73,107 | 73,075 | 70,496 M 
Devonport Bank ................ 10,664 | 9,383 | 9,590| 9,430| 9,324  M 
Dorchester Old Bank ............ 48,807 || 45,830 | 45,631 | 45,532 | 45,077 M 
East Cornwall Bank.............. 112,280 || 95,513 | 95,790 | 97,274 | 97,662 M 
East Riding Bank .............. 53,392 || 51,007 | 50,607 | 48,112 | 48,233 M 
Essex Bank & Bishops Stortford Bk.| 69,637 || 57,480 | 56,411 | 57,425 | 56,766 N 
Exeter Bank................000 37,894 || 36,668 | 37,286 | 37,245 | 35,486 N 
Fakenham Bank ................ 24,293 || 23,895 | 22,877 | 21,952 | 22,234 N 
Farringdon Bank & Bank of Wantage|| 8,977 8,098 8,029 7,852 7,860 N 
Farnham Bank..............000% 14,202 || 14,315 | 14,201 | 14,380 | 13,742 N 
Faversham Bank ................ 6,681 5,540 | 5,645 | 5,981 | 6,750 N 
Godalming Bank ................ 6,322 || 6,127| 5,751 | 5,880| 6,020 N 
Grantham Bank—Kewney and King'| 19,40] 18,098 | 17,480 | 15,952 | 15,782 N 
Guildford Bank ................ 14,524 || 14,507 | 14,536 | 15,008 | 13,740 N 
Grantham Bank—Hardy and Co. .. 30,372 || 28,232 | 27,360 | 27,264 | 26,852 N 
Hastings Old Bank .............. 38,038 || 38,325 | 40,283 | 37,064 | 30,751 ‘§* N 
Hereford City and County Bank ..|| 22,364 | 19,306 | 19,600 | 21,137 | 21,245 N 
Hertfordshire Bank and Ware Bank || 23,635 |} 20,120 | 21,070 | 21,891 | 22,277 0 
Hull and Ki m-upon-Hull Bank || 19,979 || 20,663 | 19,086 | 19,358 | 19,276 0 
Huntingdon Town and County Bank|| 56,591 | 48,510 46, ,647 | 48,420 | 49,216 0 
Harwich Bank .............-005. 5,778 || 5,200| 5,486 | 5,068 5,017 0 
Hemel Hempstead Bank.......... 23,842 | 21,957 | 22.973 | 21.934 | 21,356 C 
Honiton Bank ...............005 19,015 |} 14,220 | 13,530 | 13,551 | 13,598 F 
Hertfordshire, Hitchen Bank ...... 38,764 || 38,873 | 38,860 | 36,738 | 36,179 I 
Hereford, Ross, & Archenfield Bank || 27,625 || 23,890 | 24,804 | 25,653 | 25,398 I 
Ipswich Bank ................4. 21,901 | 20,742 | 21,577 | 22,188 | 22,808 I 
Ipswich and Needham Market Bank || 80,699 | 77,806 | 77,873 | 76,743 | 76,208 I 

4 RE RL I 19,895 |} 21,940 | 21,827 | 18,702 | 16,460 I 
Kington and Radnorshire Bank . 26,050 || 22,687 | 22,597 | 22,532 | 22,933 { 1 
Knighton Bank ................ 9,090 | 7,239| 7,355| 6,880| 6415 * 1 
Knaresborough Old Bank ........ 21,825 | 21,114 | 22,047 | 21,915 | 21,131 I 
ee eee 44,663 | 43,005 | 43,255 | 43,146 | 42,740 I 
Kettering Bank ................ 9,192 | 9,175 | 8,969 | 9,204] 8,894 ] 
Lampeter Bank ................ 7,353 | 6,760 | 7,580| 6,770| 6,081 ] 
Lane End Staffordshire Bank...... 5,624 || 5,770) 5,465 | 5,533 | 5,400 ] 
Leeds Bank ..............00000 53,357 || 53,105 | 52,564 | 53,363 | 52,870 ] 
Leeds Union Bank .............. 37,459 || 36,047 | 36,140 | 36,465 | 35,960 ] 
Leek and Staffordshire Bank ...... 4,009 || 3,116) 2,921 | 2687) 2,811 ] 
Leicester Bank...............05- 32,322 || 27,460 | 27,778 | 29,184 | 27,269 ] 
Lewes Old Bank ..............5- 44,836 || 42,799 | 43,449 | 42,624 | 42,807 ' 
poe SS See eee 22,786 || 20,305 | 20,686 | 21,470 | 19,340 

) 
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Authectest AVERAGE AMOUNT. 
= NAME OF BANK. teow ‘ 
Jan.11. | Jan.18. | Jan. 25. Feb. 1. 
— | 
ee £ £ £ £ 

Bibeln Bedale in. 5 oi cin cic cole ncic | 100,342 || 89,343 | 89,925 | 89,211 | 86,593 
) Llandovery Bank and Llandilo Bank|| 25,592 || 19,925 | 19,059 | 17,927 | 17,235 
Loughborou LLNS oe 7,359 7,039 7,430 7,826 7,131 
Lymington Bank ................ 5,038 4,602 4,345 4,565 4,599 
Lynn Regis and Lincolnshire Bank || 42,817 || 41,568 | 41,221 | 42,632 | 42,424 
Lynn Regis and Norfolk Bank ....|| 13,917 || 13,343 | 13,117 | 13,278 | 13;503 
Macclesfield re 15,760 9,428 | 10,095 | 10,113 | 10,785 
Manningtree Bank .............. 7,692 7,350 7,376 7,070 6,826 
Marlborough Bank .............. 19,073 || 15,270.) 16,067 | 16,439 | 16,569 
Marlboro’ & North Wiltshire NewBk.|| 12,490 || 12,719 | 12,005 | 11,498 | 11,446 
; Merionethshire Bank ............ 10,906 || 10,532 9,372 8,292 
ye eee 18,688 || 18,298 | 18,099 | 18,302 | 18,046 
Monmouthsh. Agricult. & Comml. Bk.|| 29,335 || 28,965 | 27,895 | 27,520 | 26,540 
Monmouth Old Bank ............ 16,385 || 13,934 | 13,913 | 13,835 | 13,398 
Monmouthshire Newport Old Bank 8,600 8,027 8,184 8,175 7,849 
Newark Bank .................. 28,788 || 27,707 | 27,875 | 28,126 | 27,099 
Newark and Sleaford Bank........ 51,615 || 47,328 | 50,813 | 49,282 | 47,486 
Newbury Bank.................. 36,787 || 31,745 | 29,379 | 30,102 | 29,397 
) Newmarket Bank................ 23,098 || 22,724 | 22,399 | 21,919 | 21,359 
) Norfolk and Suffolk Bank ........ 4,551 3,477 3,584 3,632 3,432 
) Norwich Crown Bank ............ 45,120 || 45,012 | 43,870 | 45,372 | 45,640 
) Norwich and Norfolk Bank........ 75,372 || 71,441 | 69,666 | 68,633 | 67,893 
) Nottingham & Nottinghamshire Bk. || 10,866 || 10,325 | 11,200 | 10,432 | 11,167 
) Nuneaton Bank ................ 5,898 5,220 4,962 5,130 4,783 
Naval Bank, Plymouth .......... 27,321 || 25,679 | 26,395 | 27,097 | 27,521 

* New Sarum Bank................ 15,659 || 14,147 | 13,854 | 13,814 | 14,289 
Nottingham Bank .............. 31,047 || 27,755 | 28,427 | 26,849 | 26,358 
Oswestry Bank.................. 18,471 || 15,801 | 15,642 | 15,060 | 15,315 
} SN MRE aac Sis iwicc ow luce 14,277 || 13,736 | 13,668 | 13,980 | 13,441 
; Oxford Old Bank................ 34,39 31,143 | 31,597 | 34,841 | 35,575 
’ Old Bank Tonbridge ............ 13,183 || 11,649 | 11,898 | 11,284 | 10,730 
; Oxfordshire Witney Bank ........ 11,852 9,732 9,804 | 10,540 | 10,917 
Pease’s Old Bank, Hull .......... 48,807 || 46,949 | 46,832 | 46,369 | 46,709 
) Penzance Bank.................. 11,405 || 10,920 | 10,606 | 10,616 | 11,350 
; Peterborough Bank—Yorke & Co...) 12,545 7,221 7,940 7,721 8,226 
} Peterborough Bank—Simpson & Co.) 12,832 || 10,706 | 10,464 | 10,018 | 10,050 
} Pembrokeshire Bank ............ 12,910 || 12,855 | 12,661 | 11,655 | 11,180 
) Penzance Union Bank .......... 31,461 || 31,628 | 31,097 | 30,980 | 30,078 
7 Reading Bank—Simmonds and Co. || 37,519 || 32,525 | 33,595 | 33,110 | 32,505 
; tt Reading Bank—Stephens and Blandy) 43,271 || 39,515 | 41,790 | 41,445 | 41,305 
Richmond Bank, York............ 6,889 6,235 6,437 5,795 5,891 
) ingwood and Poole Bank........ 11,856 8,449 8,781 9,142 9,222 
1 Rochdale Bank................+ 5,590 4,690 4,945 4,724 4,803 
Rochester, Chatham, & Strood Bank/| 10,480 || 11,698 | 11,574 9,839 8,467 
) Romsey and Hampshire Bank .... 3,875 3,445 3,671 3,798 3,664 
) Royston Bank ...............66. 16,393 || 14,805 | 15,790 | 16,227 | 16,309 
) Rugby Bank... .........cceccceee 17,250 || 13,663 | 13,823 | 13,820 | 14,120 
Rye Bank et ee 6s: Seee shoe welders 29,864 || 28,514 | 30,234 | 28,807 | 27,929 
) Reigate and Dorking Bank........ 13,700 || 14,705 | 14,865 | 13,716 | 11,429 
] Ross Old Bank, Herefordshire .... 4,420 4,807 4,640 4,098 3,979 
) Saffron Walden & North Essex — 47,646 || 43,074 | 43,414 | 42,595 | 43,421 
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AVERAGE AMOUNT. 
NAME OF BANK. 





Jan. 18. Jan. 25. 





£ £ 
18,210 | 18,414 
24,523 | 24,485 
aeceaer & Market Drayton Bank’ -700 8,290 | 7,525 
Shrewsbury Old Bank \ 40,505 
Sittingbourn and Milton Bank . 4,674 
Southampton Town & County Bank 18,371 
Southwell Bank 13,405 


Shaftesbury Bank 

Southampton and Hampshire Bank 
Stone Bank 

Stourbri 

Stafford 

Stamford and Rutland Bank 
Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 


Thornbury 

Tiverton and os Bank . 

Thrapston and Kettering Bank . 
Bank and Chesham Bank. . 

Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank 

a and Warwickshire Bank . 

e 


Wisckester, Alresford, & Alton Bank 
Winchester and Hampshire Bank . 
Weymouth Old Bank 

Worksworth and Derbyshire Bank. . 
Wisbeach and Lincolnshire Bank . 
Wiveliscombe Bank 
WolverhamptonBk.(Goodricke &Co.) 
Worcester 

Worcester Old Bank 

Worcestershire Bank 

Whitby Bank 

Walsall Old Bank 

Warminster ~ Wiltshire Bank 
Wrexham Ban 

Wolverhanpton Bi (R.&W. F. Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 
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JOINT STOCK BANKS. 


‘ AVERAGE AMOUNT. 
Authorised 
NAME OF BANK. —s 








Jan. 11. | Jan.18. | Jan. 25. | 





£ £ £ £ 
Bank of Westmorland 12,225 8,018 | 9,177 8,770 
Barnsley Banking Company 9,563 8,530 | 9,022 | 9,405 
Bradford Banking Company 49,292 || 48,345 | 49,395 | 48,892 
Bilston District Banking Compagy.. || 9,418 8,383 | 7,908 | 8,861 
Bank of Whitehaven 32,681 || 29,641 | 29,845 | 30,790 
Bradford Commercial Bankin: .. || 20,084 | 21,097 | 20,380 | 18,358 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 | 60,953 | 55,667 | 51,863 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 | 6,701 7,092 7,751 
Cumberland Union Banking Co. ..|| 35,395 | 31,942 | 32,080 | 32,095 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 | 11,836 | 12,509 | 12,166 
Coventry & Warwickshire Bkg. Co. || 28,734 || 26,601 | 28,091 | 28,370 
Coventry Union Banking Company || 16,251 | 14,994 | 14,605 | 13,528 
County of Gloucester Banking Co. . || 144,352 | 125,178 | 126,570 | 127,008 
Carlisle & Cumberland Banking Co. 25,610 || 25,237 | 24,419 | 24,732 
Dudley Ci be: and District Bank . 19,972 || 20,228 | 19,040 
est Bromwich Bkg. Co. 37,696 | 37,431 | 37,158 
Derbs oo? Derbyshire Banking Co. || 20,093 | 19,525 | 19,515 
oe Dist. Joint Stock Big. Co.|| 26,134 | 24,007 | 24,145 
Bank 25,025 || 23,813 | 22,954 
rete nn ecg a Company . || 155,920 | 136,217 | 134,921 
Halifax Joint Stock Bank 18,534 | 18,733 | 17,783 
Huddersfield Banking Company ..|| 37,354 | 34,852 | 35,825 
Hull Banking Company 29,333 || 29,147.) 28,627 
Halifax Commercial Banking Co. . 13,733 || 12,217 | 13,674 
Halifax & Huddersfield Union Bank 44,137 | 42,337 | 44,464 
Helston Banking Company 1,503 | 1,442 
Herefordshire Banking’Company .. || 25,047 | 19,127 
Knaresborough and Claro Bkg. Co. || 28,059 || 27,605 


Kin oimt Stock Bank . 3,952 | 3,730 
iatester Peaking 64,311 || 48,183 
23,076 | 23,952 
Leicestershire Banking Company .. || 86,060 | 72,236 
Lincoln and Lindsa: ing Co... || 51,620 | 46,707 
Leamington Priors & Warwicksh. Bk.|| 13 875 | 12,367 
Leeds and West Riding motos © Co.|| 18,937 || 20,546 
Leeds Commercial Banking Co. 13,914 | 13,870 
Ludlow and Tenbu 8,797 
Moore & Robinson’s Nottinghams.Bk. 30,498 
Nottingham& Nottinghamsh.Bkg.Co. 23,610 
Newcastle, Shields and Sunderland 

Union Joint Stock Bank 74,809 
National Provincial Bk. of awe 371,176 
North Wilts Banking Com 52,702 
Northamptonshire Union AREY ’ 
Northamptonshire Banking Co.. 26,301 
North and South Wales Bank wears 52,650 
Pares’s Leicestershire Banking Co. . 51,545 
Saddleworth Banking Company. . 9,590 
Sheffield Banking Company 31,465 
Stamford, Spalding & Boston Bkg. Co. 55,721 || 55,525 | 
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pe AVERAGE AMOUNT. 


NAME OF BANK. fens 














Jan... | Jan. 18. | Jan. 25. Feb. 1. 
| 


| 
£ wR TI 
pos A Banking Company | 356. 576 330,511 | 332,635 | 332,810 | 328,145 
Shropshire Banking Company . 47,951 || 46,095 | 45,540 | 43,183 | 43,768 
Stourbridge and Kidderminster Bank 56,830 || 53,356 57,278 | 57,219 
Sheffield and Hallamshire Bank.... |) 23,524 | 20,863 | 21,539 
Sheffield & Rotherham Jnt. Stock Bk.| 52,496 | | 52,839 | 
Swaledale and Wensleydale Bank ..|| 54,372 | | 45,150 | 
Stockton and Durham County Bank] 8,290 | 7,010 
Storey’s and Thomas’s Bank 9,714 793 | 9,660 
Sheffield and Retford Bank 18,744 | 17,395 
Suffolk Banking Com 7,449 965 | 3,105 
Wolverhampton & Staffordshire Bank}! 35,378 34,442 
Wakefield and Barnsley Union Bank|| 14,604 14,661 | 
Whitehaven Joint Stock Bank . | 31,916 27,315 | 28,840 | 28,435 
Warwick and Leami m Bkg. Co. 37,124 || 32,577 | 32,467 | 30,506 
West of England and South Wales 
District Bank 83,535 || 84,483 | 76,302 
Wilts and Dorset Banking Company| 76,162 || 68,634 69,629 
West Riding Union Banking Co. ..|| 34,029 || 32,857 f 32,095 
Whitchurch and Ellesmere Bkg. Co.|| 7,475 7,157 308 6,317 
Worcester City and County Bkg.Co.|| 6,848 4,530 4,900 
York Union Banking Company . 71,240 3 568 | 72,2: 66, 556 
York City and County Banking Co. 94,695 || 88,811 | 87,865 86, 146 
Yorkshire Banking Company | 122,532 129,446 | 124,633 | | 113,648 | 112,579 


P. Deans, Registrar of Bank Returns. 
Summarp of the abobe Returns. 


ae Jan. 11. Jan. 18. se 8 ee 
399 Prarvate Banks ...... | 5,011,097 | 4,607,071 | 4,616,447 | 4,576,514 | 4,507,549 
71 Jorwnr Srocx Banks .. | 3,477,321 | 3,161,356 | 3,159,727 | 3,135,916 | 3,082,388 




















270 Torats.... | 8,488,418 | 7,768,427 | 7,776,174 | 7,712,430 | 7,589,937 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the ‘Aggregate Circulation of the Month, ending the Ist February, 1845, and 
give an Average Circulation, as follows :— 
Private Banks £4,576,895 
Joint Stock Banks . ed 9h 00 ne Gel bene adhe oc be 92 oslemaes sarah 





Average Weekly Circulation of Private ones in a and Wales 
during the past Month ..... -- £7,711,746 


paw yrs of the sve withthe Return rte Month ending th Jan. last, it shews— 
An inerease in the Notes of Private Banks, of ..... . .. £149,184 
An inerease in the Notes of Joint Stock Banks, of . nal weGiaale 75,417 


Total increase last Month.. .. .. £224,601 
And, nome with the Month ending the 3rd “panera: 1844, it chews— 
A decrease in the Notes of Private Banks, of 
A decrease in the Notes of Joint Stock Banks, OF. isigpicsicnceeen tee 


Total decrease, as compared with the same period of last year.. £714,825 
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On comparing the above Returns for the past month with the total “‘ Fixed 
Issues”’ of the several Banks, as given in the pnettptee hema 


199 Private Banks allowed to issue .... .. £5 :011,097 
71 Joint Stock Banks allowed to issue .............. 3,477,321 
£8,488,418 

It appears that the following is the state of their circulation :— 
The Private Banks are below their fixed issue . .. £434,202 
The Joint Stock Banks are below their fixed issue . .-. 342,470 


, Total BELow the fixed issue. . .. £776,672 


Several of the Banks appear to have found it difficult to comply with the requisi- 
tion of the recent Act, which obliges them to furnish the Returns of their Circulation 
to the Stamp Office every week, as directed by the Commissioners, for publication in 
the Gazettes, under a penalty of £100. During the past month three Banks have 
omitted to send the Returns in time, and they were obliged to be published as 
Supplements in succeeding Gazettes. In the course of the previous month there 
were also three Banks which subjected themselves to the penalty. It is curious, 
that all the Banks which have thus failed to comply with the Act are Private Banks. 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending Ist February, 1845, 
give the following as the amounts of Notes in Circulation, viz. :— 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,070,058 - 


IrnELAND.—Bank of Ireland. . sscccecece 3,983,050 
Private and Joint Stock Banks . sseeee 3,115,066 
Total........£10,168,174 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 
The above Returns, when combined with those of the Bank of England, form 
the entire Circulation of the Kingdom. The results are as follows :— 


Circulation of Notes for the Month ending Feb. Ag as ouene with the Month ending Jan. 4, 
Jan Increase. | Decrease. 








Bank of England............ £19,310, ‘G40 ani seane £1,248, 280 — 
Private Banks .............. 4,427,711 4,576,895 149,184 
Joint Stock Banks .......... 3,059,434 3,134,851 75,417 _ 
Total in England............ 26,797,785 | 28,270,666} 1,472,881 _ 
 cicenpidensedeh ees 3,159,450 3,070,058 — 89,392 
ME. Sddb-ccadcseysacemuce 6,983,551 7,098,116 114,565 — 
United Kingdom...... 36,940,786 | 38,438,840 1,498,054 _ 

















Thus showing an increase last Month of £1,472,881 in the Circulation of Notes in 
England, and a increase of £1,498,054 in the United Kingdom. 

The comparison of the month ending February 1, 1845, with the month ending 
the 3rd of February, 1844, shows a decrease in the Bank of England circulation of 
£201,034, in Private Banks of £403,243, Joint Stock Banks of £311,582, being a 
total decrease in England of £915,859, ‘while in Scotland there is an increase of 
£278,655, and in Ireland an increase also of £1,087,551. Thus showing that the 
month ending February 1, as compared with the same period last year, presents a 
decrease of £915,859 in England, and an increase of £450,347 in the United King- 
dom. Allowance is here made for the seven days’ sight bills of the Bank of England, 
which were formerly included in the returns of the circulation. 

The return of the bullion in the Bank of England for the week ending February 8, 
gives an aggregate amount in both departments of £15,148,583. On a comparison 


of this with the return for the month ending February 3, 1844, there appears a de- 
crease of £331,417. 
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Monthlp Summarp of the Monep Market. 
Loidon, February 26, 1845. 


The state of the English Funds during the past month, has afforded a very interest- 
ing subject for enquiry, to those who are fond of investigating the causes which at various 
times so curiously affect this delicate barometer of the Money Market, and of 
political changes. The value of money for discount of commercial paper has hardly 

changed during the past month, and yet the funds have been heavy and declining 
during nearly the whole time. "Towards the close they have somewhat improved ; 
but it is difficult to fix on the exact cause which has occasioned such a decided 
depression i in value. The Railway Speculation has probably had considerable in- 
fluence in the matter ; and it is asserted that the Scotch Banks have been converting 
the stock held by them into money, in anticipation of the measures regarding the 
eurrency of the country which may be proposed by Sir Robert Peel. The settlement 
of the railway half- monthly account is at this time enormously heavy, from the great 
amount of speculation going on in this now favourite species of investment; and the 
demand for money on short loans, by those who have to provide for their engagements, 
is proportionably great. The rate of interest paid by many of the brokers for 
advances on shares, shews that they experience the same difficulty in affecting their 
settlements that we noticed last month. As much as from 20 to 30 per cent., and 
even more has been paid by brokers of very respectable standing, in order to obtain 
the necessary funds to meet their engagements! We again repeat that, notwith- 
standing the hope of many well informed men to the contrary, this state of the 
market must bring on a crisis. Those who explain the depression of the funds, by 
reference to this railway speculation, say that capitalists find these short loans to the 
brokers, &c., so very much more profitable than the funds, that all their floating 
capital goes into the share market, instead of being invested in exchequer bills and 
the public securities. As regards the sale of stock by the Scotch bankers, we believe 
the amount has been ridiculously exaggerated ; and that the minister’s threatened 
interference with the currency, has certainly not frightened them into the course im- 
puted to them. Some heavy sales by English bankers are attributed to their being 
now called upon to pay into the Bank of England the deposits which have been lodged 
with them on the shares of various new companies. 

The alteration of the Tariff by the premier, is looked upon approvingly in the 
city ; and by increasing the activity of various branches of trade, as well as giving an 
impetus to commercial dealings generally, it is thought that it will very probably, 
in a short time, increase the value of money. While, however, we are threatened 
with a crisis, from the absurd speculation and gambling which is now carried on in 
railway shares, we can hardly look forward with confidence to any satisfactory change 
in the Money Market at present. 

The French Government have adopted very stringent regulations, for the purpose, 
it is supposed, of suppressing the gambling in railway shares. A deposit of 20 per 
cent., is to be paid by every proposed company, before it is to be allowed to enter 
into any arrangements for the lease of a line, according to the French practice with 
regard to railways; and only one month is to be allowed for collecting subscriptions, 
previous to the determination being made on the proposals. These regulations have 
depressed the shares of all the new French lines. The French Funds have been kept 
down by the uncertain position of the ministry, the strong and continued attacks of 
the opposition, rendering it very doubtful whether the present ministry can continue 
in power, without a dissolution of the Chambers. 

The Foreign Funds generally have suffered from the depression of the public 
securities, but have somewhat rallied at the close of the month. The St. Domingo 
loan does not appear to be progressing very satisfactorily, although some few bargains 
have been done in it, at from } to 1 premium. The Mexican bondholders have had 
the value of their securities enhanced during the month ; the probability of any im- 
‘mediate act of hostility on the part of the United States, with reference to the an- 
nexation of Texas, appearing to be more remote than formerly. The arrival of the 
American packet was earnestly looked for by the holders of Pennsylvania Stock, as it 
was hoped the flourishing condition of that State, might induce the governor to urge 
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the liquidation of the just claims upon it. We regret to find, however, that these 
claims are postponed for a future consideration, and the States’ creditors are still to 
be defied. 

Joint Stock Banks’ Shares.—The latest prices are National Provincial, 39.— 
Provincial of Ireland, 44$.—National of Ireland, 17.—London and Westminster, 
27.—London Joint Stock, 134.—Union of London, 12$.—Bank of Australasia, 45. 
—Union of Australasia, 27.—Bank of British North America, 45,—Colonial, 143.— 
Commercial of London, 214. 


REVIEW OF THE RAILWAY MARKET.—(By R. B. Watson & Co.) 


In your “‘Summary’’ for January, we called attention to Hull and Selby 
Shares, and stated that the dividend ‘‘ would surprise the public,’’ and last month we 
mentioned that they would still further advance, before the month of February expired, 
to £80. As muchas £78 was paid for the shares, on Saturday last, immediately after the 
half-yearly meeting, so that we have not a shadow of doubt of seeing £80 paid for 
these very shares, before the ‘‘ little month’’ of February goes out, as we anticipated. 
A dividend of 35s. per share has been declared by the Directors, a proposition at the 
> or, aoa it to 40s. having only been defeated by the use of proxies by one 
of the Di rs. 

We should have been highly pleased to have seen the dividend, 37s. 6d. per share, 
carried, because it would have confirmed, precisely, what our calculations, made three 
months ago, then pointed out would actually be paid ;—and this near approximation 
to the actual dividend of this Railway, which that calculation predicated, brings to 
our mind what we said, in November last, to many of our correspondents, that the 
dividend of the Midlands would be 3 per cent ; of the Great North of England, 3 per 
cent; of the Brighton, 30s. a share; of the South Western, 40s. to 42s. 6d. per 
share; and lastly of the Manchester and Leeds, 5 per cent. for the last six months of 
1844. The last-mentioned railway, has not yet declared the dividend it will pay, but 
the ‘‘ Ides of March ”’ will show how correctly we have anticipated its earnings. 

In November last, we said of the ‘‘ Great North of England,” which stood at 120 
to 121, that it was ‘a pearl of great price’’—and what does the present price of £190 
prove ?—showing an advance of £70 a share in soshort a period as three months—an 
advance that we never saw equalled in so limited a space of time. Then, again, look 
at the £40 shares running up to £43 per share, against £16 in November; and great 
as is this advance, we plainly see that those £40 shares will run up to £52, at which 
rate they will pay the purchaser 5 per cent. for his outlay ! Who would have thought 
this last May and June, when many of the Proprietors actually refused to take their 
proportion of these shares ; and others were so supine about them as not to apply for 
what was their due. Fortunate were those parties who took the rejected shares ! 
The half-yearly meeting of the ‘‘ Great North of England” was held on the 11th 
instant, and of such arailway meeting we never read an account. To hear one of 
the Directors saying, that there was ‘‘a mine of wealth’’ in a railway, that only six 
months previously had paid its shareholders but 3} per annum ; and at the same time 
to hear of parties, offering to take a lease of the same line at 10 per cent., meeting 
with a refusal, would stagger the belief of those who, at one time, doubted that 
‘* Railways must progress.’’ Surely such a fact as this must convince the most 
obstinate that nothing can stop the progress of those mighty improvements of the age ! 

At the close of our remarks last month, we slightly alluded to the Reports of 
the Board of Trade, and we must now again slightly allude to them, as our space is 
so confined. What is now hanging over the exportations of many of our friends, at 
the time we are writing (the 25th inst.), and what is the most interesting to them, is, 
what will the Board say of the London and York? But this feeling is somewhat 
abated, comparatively speaking, seeing that the rejected lines, in some instances, are 
presenting their bills as if nothing had happened to their prejudice. 

Certain are we, that at whatever decision the Board may errive, the promoters of 
the extension lines of the Midland Counties will not relax in their efforts to obtain 
the sanction of Parliament to the bills which they are anxious to obtain. And in this 
movement of theirs we think they are perfectly right, as we cannot but suppose they 
will be successful, if the principles laid down by the Board, in their reasons for 
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favouring the South Eastern lines, be carried out in their full integrity, as those 
reasons are of a truly conservative nature. 

Events of a very stirring nature have occurred in the railway world in the month 
of February, but nothing so stirring as the amalgamation about to take place with 
the Trent Valley, the Manchester and Birmingham, and the London and Birmingham, 
to which’ must be added the Churnet Valley. This combination will form a very 
powerful alliance, but the tactics of the London and Birmingham must grate upon 
the ears of the shareholders of the Grand Junction not a little, we cannot help think- 
ing. We must not omit to notice another important move in the way of amalgama- 
tion, and of leases,—we allude to the union of the Bristol and Gloucester and 
Birmingham and Gl ter, and their subsequent lease to the Midland Company. 
We hope and trust the Midland Company will not spread out their arms in any 
further direction, as we cannot help imagining their hands must now be full ; 
especially as Peter Clarke is leaving the concern to go to the Brighton Railway. 
The removal of Mr. Clarke to the Brighton, has already enhanced the value of the 
shares, all but £5, and we think, deservedly so, as we are quite satisfied the Briyhton 
will not pay less than 6 per cent., when full economy is introduced by Mr. C. The 
writer has known Mr. C. for twenty-five years, and he knows what he has done 
within the last seven years on other railways. 

A vast amount of business in shares has taken place during the past month; but 
it is quite apparent to us, that the Fever has seen its height ; for a while at all events, 
and we cannot think that its fury will rage again, for the next three months, in any 
thing like the proportion it has done during the past quarter. 

Before closing our observations for the month, we must not omit to mention 
what is passing in our local Stocks; and first of all, Leeds and Bradford; these are 
just now in high feather,—the old shares at £18 pm., and the new at £15 10. pm., and 
from the tone of the market, we have strong reasons to believe that they will go still 
higher. West York’s fluctuate from 21s. to 25s. pm., which we suppose will be 
about their market value till the rival bills are fairly before Parliament, when we may 
expect to see some changes, both in them and the West Riding Junction, now at 
£415. pm. Thirsk’s are active at 27s. pm. Accrington’s, owing to the appearance 
of the prospectus for a line from Skipton to Lancaster, are very sickly at 5§ per 
share. Hull and Selby’s have been done at £79, and the half shares at £11 15. 


R. B. WATSON & CO. 





Leeds, February 26, 1845. 





Meetings of Banks in March, 
1845. 


4th.—Royal Bank of Scotland. 

5th.—Aberdeen Town and County Bank.—British 
Colonial Bank and Loan Company.—Lon- 
don and Westminster Bank. 

8th.—Liverpool Commercial Bank. 

10th.—Dundee Bank. 

20th.—Bank of England. 

28th.—North of England Joint Stock Bank.— 
Yorkshire Banking Company. 


Railway Companies. 
5th.—West London Railway. 
6th.—London and Croydon Railway. 
7th.—Hull and Selby Railway. 


25th.—Durham and Sunderland Railway.—New- 
castle-upon-Tyne and Carlisle Railway. 

26th.—Bristol and Gloucester Railway. 

27th.—Sheffield and Manchester Railway.— Dub- 
lin and Kingstown Railway. 





TRANSFER BOOKS. 


The following are the days appointed for the 
closing and re-opening of the sfer Books at 
the Bank of England :— 

SHUT. OPEN. 
1845. 1845. 
Tues. Mar. 4 | Tues. Apr. 15 
Do. id. ,, 18 
Do. 
Do. 
. Do. 
- » 6| Thur. ,, 10 
» 5| Wed. ,, 16 


Old South Sea 


PRICE OF BULLION. 
Feb. 25, 1845. 
Foreign Gold, in Bars 
New Dol hoi ede w 416 
Silver, in Bars (Standard) . 
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HMonep Market. 


ENGLISH FUNDS.—Shewing 


the Highest and Lowest Prices between the 


28th January, and the 26th February, 1845. 





















































Capital. Title of Stock. Dividends due.| Highest. | Lowest. lat Feb. 26. 
é 
14,553,000 Bank Stock (div. 7per Ct.)- - | Apl. and Oct. 215 2114 213 
125,726,567 3 per Ct. Red. Anns. - - - 0. oa - = 
368,975,292 | 3 percent. Consols Anns. - - | Jan. and July. 100% 99: 99’ 
5,990 | 3 percent. Anns. 1726 - + |Jan. and July. 99 98% — 
New 3} percent. Anns, - - | Apl.and Oct. 1044 1034 1044 
430,076 | New 5 per cent. Anns. - -|Jan. and July. — — | —_ 
1,294,586 | Long Anns. (expire 1860) - - | Apl.and Oct. 12 3-16 =: 12: 1-16 124 
300,972 | Ditto. 30 years (expire 1859) - do. 23 12 | 125 
266,636 | Ditto. 30 years (expire 1860) - Jan. and July. 11 13-16 14 = 
6,000,000 | India Stock (div. 104 per cent. ) do. 2864 281 | 283 
1,734,300 | Ditto Bonds#1000 (div.3}p.c.) | Mar. and Sept. 78s. pm. | 69s. pm. a 
Ditto, under #1000 - - - do. 80s. pm. | 67s. pm. 72s. pm. 
3,662,784 South Sea Stock (div. 34 p. c.) | Jan. and July. 117 ie. j _— 
3,497,870 Do. Old Anns. (div. 3 p. c.) - | Apl. and Oct. 1003 93 | —_ 
2,460,830 | Do. new Anns. (div. 3 p.c.) - | Jan. and July. 982 984 983 
530,100 3 per cent. Anns. 1751 do. - do. 98% ose | — 
300,000 | Canada guarantd. deb. 4. 112 lll _ 
od Ex. Bills £1000 (136. p- 70s..pm. | 53s. pm. | 70s. pm. 
— Ditto. £500 a — 70s. pm.| 538. pm. | 70s. pm. 
a Ditto. Small S -- —- 70s. pm. | 53s. pm. | 70s. pm. 
se Ditto. Commercial do. - - | oot | 708. pm. | 53s. pm. | os 
| 
| { 
PRICES OF FOREIGN STOCKS, 26th FEBRUARY, 1845. 
Austrian Bonds, 5 per Cent. - - - - — | Portuguese Bonds, 5 per Cent. 2 a? 
Belgian Bonds, ’b per Cent. - - - = = 101 | Ditto, Converted - - - - - - - - 60 
Brazilian Bonds, 5perCent. - - - 903] Ditto,Small- - - ---+-+-+-2- — 
Ditto New, 5 per Cent. = and 1839- - 88 | Ditto, Annuities, 1855- - - - - - —_ 
Ditto New, 1843 - - - + 844] Russian Bonds, 1822, 5 per Cent.in& Ster. 120 
Buenos Ayres Bonds, 6 per Cent. - + + 43 | Ditto. ditto. Metallic. - - - - 
Cuba Bonds, 6 r Cent. - + + = + + — | Spanish Bonds 5 per C. a.v.from Nov. 1840 28 
Chilian Bonds, per Cent. - - - = = 1014} Ditto. ditto. ditto. 1843 — 
Ditto, 3 per Cent. Deferred- - - - - 52 | Ditto. ditto. ditto. 1844 — 
Columbian Bonds, 6 per Cent. - - - ~- 14 } Ditto, Passive Bonds - - - - - - « 
Spanish Bonds, 3 per Cent. eons e2r- = Ditto, Deferred - - or if 
Danish 3 per Cent. -  - - - = 90 | Ditto, 3 per Cent. Spanish Bonds - = - 40% 
Greek Bonds 1824—25, 5 per Cent - - — |2per Cent. VenezuelaBonds - - - - — 
Ditto ex. over due Coupons -- — | Ditto. Deferred - - 124 
5 Sige Mex. 1837 ex. omens om & deb. 354] (Dividends on the above payable i in n London.) 
Small - + = 
Ditto, Deferred Stock, 5 per Cent. - - - 16$]| Dutch 2} per Cent. - - - - - - - 63 
Ditto, Debentures - -_- = Ditto 6 per Ce Gent. © © © se we wo = 
Neapolitan Bonds, 1824, 5 per Cent. - - — |5 per Cent. new Loan 1837 - ---. — 
Peruvian Bonds, 6 per Cent. - - - - 30 { Neapolitan Bonds, 5 cent. - - = 2 — 
Prussian Bonds, 4 per Cent.- - - - - — Inscription, percent. - - - — 
IRISH STOCKS. 
3 per Cent. Consols, - - - - - - = 993 ee Bills, aren o = « 6 “a a 
Reduced Ditto.- - - - - +--+ ++ — - eee ec « « 96 
34 Cent. Stock - - --+-+-+-se#-+s+ — Roya! Canal Stock - ee ee a ee 
luced Ditto. - - - - - += = = «= 102}| Grand Canal Stock- - - - . . . 103 
34 Stock, New - - - - - - - = = 944] Ditto, Debentures,6perCent - - - - 97 
34 per Cent. Debentures - - - - - - — } Ditto. ditto. 4perCent. - - - - 
-- -- += = = = — |4per Cent. City Debentures - - - - — 
FRENCH FUNDS. 
c. f. e. 
5 per Cents.—divs. due Mar.and Sept. - 122 80 | 3 per Cents.—divs. June and Dec. - - 84 95 
44 per Cents, - - « +113 50] Bank of France—divs. Jan. and July - 3250 — 
4per Cnts, - - - - - . . - 108 20] Laffitte Bank (5000 fr. shares) oer = 
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Bank of England Wieeklp Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 
Jan. 25th. | Feb. ist. Feb. 8th. | Feb. 15th. 








£ #£ 4 # 
28,128,310 | 28,232,485 | 28,447,835 | 28,537,255 











11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
2, 


2,984,900 900 2,984,900 2,984,900 
12,463,197 | 12,548,405 | 12,552,401 | 12,638,987 
1,665,113 1,684,080 1,895,434 1,898,268 





28,128,310 | 28,232,485 | 28,447,835 | 28,537,255 

















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 
1845. 1845. 1845. 1845. 
Jan. 25th. Feb. Ist. Feb. 8th. | Feb. 15th. 
£ # £ £ 
14,553,000 14,553,000 14,553,000 14,553,000 
3,209,696 | 3,298,944 | 3,302,806 | 3,302,136 








Public deposits Bankes Ex- 
chequer, Savings’ B: Com- 
sintlontes of Wath 1 Debt, 
wat Divideod Accounts) ....|| 2,787,253 | 2,852,124 | 3,715,171 | 4,630,247 

Other deposits 8,714,052 8,713,690 9,732,193 9,944,408 

Seven day and other bills 1,058,727 1,085,065 1,068,046 1,031,922 








30,322,728 | 30,502,823 | 32,371,216 | 33,461,713 





Government securities Steins 
Dead Weight Annuity) 13,541,692 | 13,476,160 | 13,474,379 
=e securities .. se 8,652,751 | 10,065,958 | 10,821,457 
' 7,642,253 | 8,128,350 | 8,395,065 
666,145 700,748 770,812 





30,502,823 | 32,971,216 | 33,461,713 

















M. MARSHALL, Chief Cashier. 


The Exchanges. 


The Prices quoted are those actually negotiated on Change.—February 25, 1845. 
Amsterdam, short, 12 4} to 5 Paris, 3 months, 25 923 to 95. Leghorn, 3 months, 30774 to 80 
Ditto, 3 months, 12 Marseilles, ditto, 25 974 to 26 Genoa, ditto, 26 5 

Rotterdam, ditto, 12 Palermo, di ditto, 39% to 40 
Antwi , ditto, 26 i i ermo, 
Bi , ditto, 
Hamburgh, ditto, 133 to 143 , 362 
Paris, short, 25 70 to 75 Madrid, ditto, ang Oporto, ditto, 54.to 3 








February 25. 

The premium on gold — 154 mille, which, a the English Mint price of #3 17s. 104d. 
per ounce for stan an exe! of 25 54 ; and the exchange at Paris on London at 
short being 25 75, it ld is 0.82 per cent. Sasser in Londear nae ts Pea, 

By adviees from Ham’ price of gr tg ay mark, — at the English Mint price 
of £3 17s. 104d. per ounce ior standard ves an exchange of 13 94; and the exchange at 
Ham ee nif it's ows that gold is 1.02 per cent. dearer in London 
than in Ham 

The course of exchange at New York on London is 1104 per cent., ped Sa pe heat 
between England and ag or 2 23-40 -» it follows that ‘the exchange is 0-68 
cent. in favour of England. But the ted exchange at New York bing for ila days t, 
the interest must eerie the akeb ateones 


Watrr.ow & Sons, a 66, London Wall, London. 








